ARS6 


This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for listing. It is issued for the infor- 
mation of members, member firms and member corporations of the Exchange. It is not and is not to be construed as a prospectus. The Exchange has 


received no consideration in connection with the issue of this Listing Statement other than the customary listing fee. The documents referred to above 
are open for inspection at the general office of the Exchange. 
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LISTING STATEMENT 


DELTEC INTERNATIONAL LIMITED 


Incorporated under the laws of the Province of Ontario, Canada, by 
letters patent dated May 28, 1964 


CUSIP 247830 20 4 


CAPITALIZATION AS AT MAY 31, 1973 


Issued and To Be 
SHARE CAPITAL Authorized Outstanding Listed 
Cumulative convertible preference shares ’ 
with a par value of $7.50 U.S. 743,108 743,108 Nil 
Common shares without par value 10,000,000 4,362,847 5,360,955 (1) 
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FUNDED DEBT 


The Company itself has no funded debt. For certain details of debt of subsidiaries, see Item 11 below. 


(1) In addition to issued and outstanding common shares, this includes 743,108 common shares into which 
the issued and outstanding cumulative convertible preference shares of the Company are convertible on a share- 


for-share basis; 242,000 common shares of the Company which are the subject matter of outstanding stock op- 
tions, 233,000 of which were granted under the Deltec International Limited Qualified Stock Option Plan and 9,- 
000 of which were granted under a similar plan of a predecessor company and assumed by Deltec International 
Limited; and 13,000 common shares of the Company reserved for future options under the Deltec International 
Limited Qualified Stock Option Plan. 


l. APPLICATION 


Deltec International Limited (the ‘““Company’’) hereby makes application for the listing on The Toronto 
Stock Exchange of 5,360,955 common shares without par value, of which 4,362,847 such shares are issued and out- 
standing as fully paid and non-assessable. The remaining 998,108 common shares included in this application have 
been reserved for conversion of preference shares and issuance under certain stock options as outlined under the 
heading “‘Capitalization”’ above. 


ay HISTORY 


On March 11, 1969, the Company acquired substantially all of the assets and businesses of two cor- 
porations: IPL inc. (formerly International Packers Limited), a Delaware corporation, by issuance of 3,368,413 
common shares of the Company, and Deltec Panamerica S.A., a Panama corporation, by issuance of 743,108 
cumulative convertible preference shares and 977,934 common shares of the Company. The shares that Deltec 
Panamerica S.A. received in exchange and continues to own, constitute approximately 34% of voting shares of the 
Company. 


Deltec Panamerica S.A. had been engaged, through subsidiaries, in investment and merchant banking, 
principally in and for Latin America. IPL inc. had been engaged, primarily through subsidiaries, in the production 
of meat and meat products in Argentina, Brazil, Australia and New Zealand, and their marketing throughout the 
world, principally in the United States and Europe. Both companies were engaged in activities related to their prin- 
cipal business. In the case of IPL inc., these included cattle ranching and the production and marketing of 
vegetable oil and grocery products, while Deltec Panamerica S.A. had made equity investments in sugar mills, 
flour mills, and a fishmeal producer, all in South America. Both companies had substantial real estate holdings, 
mainly in Brazil. 


Shortly after the time of the above-described combination, it became the announced objective of the 
Company to seek local equity participation in its manufacturing operations, At the present time, the onlyremaining 
meat packing operation is a minority interest in Swift New Zealand Company Limited. In addition, the Company 
has ranching interests in Australia (the sale of ‘which is presently under negotiation) and Argentina. Proceeds of 
the sales of its industrial operations are being utilized in its investment and merchant banking business, which has 
been steadily expanding and which is the Company’s principal activity. 


3h NATURE OF BUSINESS 


The Company, through its wholly-owned subsidiary, The Deltec Banking Corporation Limited, engages 
in investment and merchant banking on an international scale. Primarily through other subsidiaries, the Company 
also engages in the production and distribution of food products and in real estate and resort development ac- 
tivities. These three lines of business are more fully described below: 


(a) Investment and Merchant Banking — This line of business is a complex of international banking, securities 
investment, and trading. The mainstream of these operations consists of making loans to, or discounting paper 
issued by, industrial, commercial or agricultural enterprises or government agencies in various parts of the world, 
but predominantly in Latin America; and the placement of participations in such loans and discounts, principally 
with banks and other institutional investors in Europe and the United States. 


(b) Meat and Grocery Products — This line of business now consists of the distribution of meat and meat 
products, including by-products of meat-packing, and grocery products such as sugar and canned fruits and 
vegetables. The principal food distribution units are located in the United States, Canada, the United Kingdom, 
Belgium, Spain, Germany, and Italy. The principal markets are North America, the United Kingdom, and Con- 
tinental Europe. The primary sources of supply are South America, Australasia, and Europe. 


(c) Real Estate and Resort Development — These activities consist of urban and suburban development in 
several locations in Brazil, principally in Sao Paulo, and a land development and resort complex known as 
Treasure Cay which is located on Abaco Island in the Bahamas. 


The annual volume for previous years for the Financial Division, represented by the Company’s wholly- 
owned subsidiary, The Deltec Banking Corporation Limited, is set forth in the table on page 8 of the attached An- 
nual Report. It is not practicable to state in terms of physical units the amounts of the annual volume of the Com- 
pany’s Food Distribution Division and the,Real Estate Division for the past five years. However, the size of the 
businesses are indicated on their combined statements of net assets and income as set out in Notes B and 9, respec- 
tively, to the audited financial statements included in the Annual Report. 
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With respect to the Food Distribution Division, and as explained in Note 8 to the financial statements, 
the net assets and income of Brazil subsidiaries are separately shown in view of negotiations pending at September 
30, 1972, for the sale of such subsidiaries. Such sale has since been consummated. 


In the case of the Real Estate Division and as explained in Note | to the financial statements, the Com- 
pany did not own a majority interest in Treasure Cay Limited prior to 1971, and thus the Company did not reflect 
a real estate division in its accounts prior to September 30, 1970. 


The total number of employees employed by the Company and its subsidiaries which are reflected in the 
consolidated accounts, is approximately 1,500. 


4, INCORPORATION 


The Company was incorporated under the laws of the Province of Ontario by letters patent dated May 
28, 1964, under the name Leach’s Estates (Canada) Limited, with an authorized capital divided into 2,000,000 
shares with a par value of $1 each. By supplementary letters patent dated January 20, 1969, the Company’s name 
was changed to Deltec International Limited. By supplementary letters patent dated March 3, 1969, the share 
capital of the Company was changed and increased so that the authorized capital was $80,573,310 (U.S.) divided 
into 743,108 cumulative convertible preference shares with a par value of $7.50 (U.S.) each and 10,000,000 com- 
mon shares with a par value of $7.50 (U.S.) each: The conditions attaching to such preference shares are more fully 
set forth below. By articles of amendment effective on April 6, 1972, the common shares of the Company were 
changed into common shares without par value, issuable for a maximum consideration of $75,000,000 (U.S.). 


ny SHARES ISSUED 


The Company in its present form was activated in 1969, at which time it issued 4,346,347:common shares 
and 743,108 preference shares in return for substantially all of the assets and businesses of IPL inc. and Deltec 
Panamerica S.A. No additional preference shares have been issued. Increases in issued and outstanding common 
shares after March 11, 1969, as shown below, resulted from the exercise of stock options under the Company’s 
Plans. 


Total Common Shares 
Outstanding 


Common Shares issued in 1969 as above 4,346,347 


Shares issued upon the exercise of stock options: 


Consideration Shares 
From March 11, 1969, 
to September 30, 1969 $146,678 (U.S.) 12,500 
In the current fiscal year 23,000 4,000 16,500 


$169,678 (U.S.) 


Total common shares presently issued and outstanding 4,362,847 


6. SHARE PROVISIONS AND VOTING POWERS 


Each common share and each cumulative convertible preference share of the Company carries one vote 
at all meetings of shareholders. The following is a summary of the preferences, rights, conditions, restrictions, and 
limitations attaching to the preference shares of the Company: 


(a) Holders of preference shares are entitled to receive, when declared by the directors, fixed cumulative 
preferential cash dividends at the rate of 75¢ (U.S.) per share per annum, payable quarterly on the last days of 
March, June, September and December in each year. If a dividend payable is not paid in full on any dividend pay- 
ment date, the dividend or unpaid part thereof must be paid on a subsequent date before any dividend may be paid 
on the common shares. 


(b) When preferential dividends have been paid in full on the preference shares, the directors may 
declare that cash dividends are to be paid on the common shares at a rate not exceeding 75¢ (U.S.) per share per 
annum. 
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(c) Thereafter, further dividends (other than dividends payable in common shares of the Company) are 
to be paid in equal amounts on each preference share and common share. If a dividend on the common shares is 
payable in common shares of the Company, a dividend payable in preference shares is also to be declared on each 
preference share of the Company, with like provision being made for other obligations or shares convertible into 
shares of the Company. 


(d) In the event of the liquidation, dissolution or winding up of the Company or other distribution of its 
assets among its shareholders for the purposes of winding up its affairs, holders of preference shares are entitled to 
receive all accrued and unpaid preferential dividends before any other amount is distributed to shareholders. 
Thereafter, any remaining assets and property are to be distributed to the holders of preference shares and com- 
mon shares without preference or priority in equal amounts per share. 


(e) A holder of any preference shares has the right at his option at any time to convert such preference 
shares into an equal number of fully paid and non-assessable common shares of the Company. The method of exer- 
cising such conversion right is prescribed in the share conditions. Upon any such conversion, there is to be no pay- 
ment or adjustment by the Company or by the holder of the preference shares on account of any accumulated or 
unpaid dividends on the preference shares which are converted, or on account of any dividends on the common. 
shares issuable on such conversion. 


(f) On any subdivision, reclassification, change or combination of common shares, like provision is to 
be made for the preference shares with the annual rate of dividends being adjusted accordingly. On any rights issue 
to holders of common shares, like rights in respect of preference shares are to be given to holders of preference 
shares. 


(g) In the event of any consolidation, amalgamation or reorganization of the Company into or with 
another corporation or of a change in the common shares into a different class of shares, each preference share is 
convertible into the kind and amount of shares of stock and other securities and property receivable thereupon. 


(h) The authorization for an application to issue articles of amendment to delete or vary any preference, 
right, condition, restriction, limitation or prohibition attaching to the preference shares or to create preference 
shares ranking in priority to or on a parity with the preference shares, in addition to the authorization by a special 
resolution, may be given by at least two-thirds of the votes cast at a meeting of the holders of preference shares duly 
called for that purpose. 


Deltec Panamerica S.A., the holder of all the authorized and outstanding preference shares, has agreed 
that all preference shares not voluntarily converted by April 1, 1974, will be converted at that date. 


Fe DIVIDEND RECORD 


The Company has paid no dividend on its common shares. Its predecessor, IPL inc., had paid no dividend 
on its shares since April, 1964. Its other predecessor, Deltec Panamerica S.A., prior to the combination on March 
11, 1969, had not paid any dividends on its common stock but had paid dividends on its preferred stock in accor- 
dance with the requirements applicable thereto. 


The Company has regularly paid quarterly dividends on its preference shares since they were issued in 
March, 1969. Such dividends have amounted to $557,000 per year (75¢ U.S. per share on 743,108 shares). There is 
no arrearage in dividends on the preference shares. 


8. PROPERTIES 


The following are the principal plants and other materially important physical properties of the Company 
and its subsidiaries, all of which are held in fee except as otherwise noted: 


Argentina — The Company’s meat packing subsidiary in Argentina, Cia. Swift de La Plata, owns and 
operates plants at Rosario de Santo Fe and La Plata, Argentina, and conducts related business in a number of 
other locations in that country. In 1970, after suffering substantial losses because of adverse conditions in the in- 
dustry, this subsidiary applied for insolvency proceedings which remain pending at the present time before the 
Argentine courts. In November, 1971, the court appointed an administrator, who is now im complete control of the 
operation. In an unprecedented decision, the Argentine court has ruled that the Company’s other assets in Argen- 
tina should be available to satisfy claims of creditors unpaid on eventual liquidation of the subsidiary. The Com- 
pay has made provision in its accounts for loss of its investment in its subsidiary and for possible additional losses 
which may ultimately be incurred. The Company’s sugar business, consisting of a plantation and sugar mill in 
Argentina, is one of the assets subject to the court proceedings referred to above. This is one of the largest and most 
efficient sugar operations in Argentina; its property comprises 177,000 acres, including 25,000 acres of flat fertile 
fields. 


Australia — Two cattle ranches in Northern Territory and one in Queensland, all operated in joint ven- 
ture with King Ranch, Inc. Aggregate area is more than five million acres. All three ranches are held under leases 
with expiration dates, respectively, in the years 1996, 2005 and 2010. The carrying capacity of the ranches is sub- 
stantially fully utilized. Negotiations are pending for the sale of the subsidiary which conducts these operations. 


Bahamas — Land and resort development complex at Treasure Cay, Abaco Island, comprising ap- 
proximately 1,500 acres and including the following improvements: waterplant, power station, sewerage treatment 
plant, a 35-room hotel, an 18-hole golf course, tennis courts, 3 freshwater swimming pools, a marina, and other 
community and recreational facilities, and streets and roads in developed portions of the area. 


A three-story office building in Nassau in which the Company maintains its corporate headquarters and 
the headquarters of certain subsidiaries. 


Brazil — Approximately 6,300,000 square metres of vacant real estate at Anastacio, on the outskirts of 
Sao Paulo, Brazil, owned by a wholly-owned subsidiary and held for development and/or sale. 


Approximately 2,500,000 square metres of real estate within the city of Piracicaba, State of Sao Paulo, in 
process of being developed and sold as residential, commercial and industrial lots. 


United Kingdom — Meat processing and packaging facility at Cardiff; offal processing facility at 
Glasgow; office and two sales units in London and meat and grocery products sales units at the following 
locations: Watford, Southampton, Leeds, Liverpool, Birmingham, Bristol, Manchester, Glasgow, Cardiff. 


All properties are leased except the sales unit at Southampton which is held in fee. 


Other countries — The Company also maintains banking offices and meat sales units in various countries 
throughout the world, most of which are leased, and although the operations conducted therein are highly signifi- 
cant to the Company, the physical properties themselves are not significant. 
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10. SUBSIDIARY COMPANIES 
Percentage of 
Voting Stock 
Owned by 
Place of Immediate 
eae pO aU pa arene 2 
*Compania Swift de la Plata, S.A.F. Argentina 99.74 
*Compania de Navegacion Gandera y Comercial Argentina 100 
“Ganados” S.A. 
*Provita, S.A. Industrial y Comercial 
Financiera Argentina 100 
*Armour del Uruguay, S.A. Uruguay 100 
*Deltec Foods (Canada) Limited Canada 100 
*Deltec Foods Ltd. United Kingdom 100 
*Deltec Foods (Espana) S.A.E. Spain 100 
*Deltec Foods (Benelux) S.A. Belgium 100 
*Deltec Foods (Deutschland) GmbH. Germany 100 
*CSI Limited Bahamas 100 
**Compania City de Desenvolvimento Brazil 54 
**Vila Rezende Administracao e 
Participacoes Ltda. Brazil 100 
*Swift Australian Company (Pty.) Limited Australia 100 
*Sims Cooper (Freezing Works) Pty. 
Limited Australia 100 
*Georgina Downs Pty. Ltd. Australia 100 
** Anastacio - Administracao e 
Participacoes S.A. Brazil 100 
**Deltec Foods (Italia) S.P.A. Italy 100 
*Kent Products, Inc. Panama 100 
*IPL Services, Inc. Pennsylvania, U.S.A. 100 
Deltec Argentina S.A.F.C.y.M. Argentina 100 
Argentaria S.A. Compania Financiera Argentina 99.45 
Aregmin S.A. M.I.C.y.S. Argentina 100 
Valorega S.A.C.F. de M.y.S. Argentina 100 
Gestora del Sur S.A. Administradoras 
do Fundos Comunes de Inversion Argentina 100 
S.A. de Inversiones Sud Americanas Argentina 99.70 
*Ingenio La Esperanza S.A. Argentina 94.35 
**Treasure Cay Limited Bahamas 86.69 
** Abaco Utilities Limited Bahamas 100 
**Treasure Cay Beach Hotel Limited Bahamas 100 
The Deltec Banking Corporation Limited Bahamas 100 
Aymore — Administracao Assistencia e€ 
Representacoes Ltda. Brazil 100 
Pernambuco — Administracao, Assistencia cdhck 
e Representacoes Ltda. Brazil 100 
Celta-Corretagem Desenvolvimento Ltda. Brazil 100 


Percentage of 


Voting Stock 
Owned by 
Place of Immediate 
Name Incorporation Parent 
Deltec Trust Company Limited United Kingdom 100 
Deltec Finance N.V. Netherland Antilles 100 
Deltec Buildings Limited Bahamas 100 
Deltec Trading Company Limited Bahamas 100 
The Nassau Management & Research 

Company Limited Bahamas 55 
Inversiones Deltec S.A. Colombia 100 
Colombo Mexicana de Inversiones S.A. Colombia 50 
Deltec Anval S.A. Switzerland 100 
Deltec Anval Limited Bahamas 100 
Deltec Securities Corporation New York 100 
Deltec Venezuela C.A. Venezuela 100 
Inversiones Plaza S.A. Venezuela 100 
Bahag Banking Limited Switzerland 70 
Banque Anval S.A. Panama 100 


The Company owns ll of the above subsidiaries directly, except those which are indented, which are 
owned by the subsidiary under which they are indented. The above list excludes subsidiaries which are of im- 
material significance. 


The Food Distribution Division subsidiaries are indicated with an asterisk (*) and the Real Estate Divi- 
sion subsidiaries are indicated with a double asterisk (**). The other subsidiaries are all engaged in investment and 
merchant banking. 


it. FUNDED DEBT OF THE COMPANY AND ITS SUBSIDIARIES 
Consolidated Balance Sheet 


Included in the consolidated accounts at September 30, 1972, are bank loans of $35,353,000 (U.S.) and 
time deposits payable of $51,633,000 (U.S.), which are debts of The Deltec Banking Corporation Limited. Such 
time deposits and bank loans are of a revolving nature and arise in the normal course of business, that is, primarily 
to finance the Bank’s purchase of its “‘Loans and discounts’”’ and ‘Bonds and other marketable securities”. 


Food Distribution Divison Balance Sheet 


As detailed in Note 8 to the audited financial statements, the Food Distribution Division, as at 
September 30, 1972, had “‘term debt’’ payable totalling $2,174,000 (U.S.) of which $9,000 (U.S.) has since been 
paid, with the balance of $2,165,000 (U.S.) still being owed by Swift New Zealand Company Limited. The latter is 
being used to finance the expansion of beef slaughtering and processing facilities in New Zealand. As noted in the 
letter to the shareholders included in the March 31, 1973, mid-year report herein attached, the Company now holds 
only a minority interest in Swift New Zealand Company Limited and therefore its accounts are no longer included 
in the Food Distribution Division balance sheet, although the Company’s equity in the earnings of the New 
Zealand operations are recorded on a current basis. 


As at September 30, 1972, the Food Distribution Division had bank lines available totalling $43,301,000 
(U.S.), of which $16,784,000 (U.S.) were being utilized. Such bank lines are normally used to finance the purchase 
and importation of meat and grocery products. 


Real Estate Division Balance Sheet 


As at September 30, 1972, the bank loans payable by the Real Estate Division, consisted solely of those 
of Treasure Cay Limited in the amount of $2,566,000 (U.S.). Since September 30, 1972, bank loans totalling $1,- 
886,000 (U.S.), which were originally received in connection with the development program at Treasure Cay, have 
been paid and the balance of $680,000 (U.S.) is secured by receivables on land sales. 


Bank lines available to Treasure Cay Limited total the lesser of $2,000,000 (U.S.) or 70% of receivables 
on land sales. 


12. OPTIONS 


The Company assumed the obligations (on a share-for-share basis) for the predecessor IPL inc. stock op- 
tion grants. Of these options, the 9,000 still outstanding expire December 18, 1973. 


During 1971, the Company adopted a new Qualified Stock Option Plan under which options may be 
granted for the purchase of up to 250,000 common shares which may be either authorized and unissued shares or 
acquired treasury shares. The option price per share may not be less than the closing price on the New York Stock 
Exchange on the date of grant, and the maximum duration of options is five years. As of May 31, 1973, options for 
233,000 common shares had been granted and were outstanding. Common shares have been reserved for issuance 
upon the exercise of these options and a further 13,000 common shares have been reserved for issuance pursuant to 
options that may be granted under the Plan. 
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To Our Shareholders: 


Consolidated income of your Company for the fiscal year 
ended September 30, 1972 amounted to $10,242,000, or $2.01 
per common share, including $3,421,000, or $0.67 per com- 
mon share, of net extraordinary gains. These results compare 
with an overall loss (restated as described in Note 1 to the 
Financial Statements) of $15,740,000, or $3.09 per common 
share, including net extraordinary losses of $24,484,000, or 
$4.80 per common share, for the previous fiscal year. 

This has been another eventful year in the history of 
Deltec. Nearly all events were encouraging, pointing in the 
direction of progress in the realignment of our activities for 
a more profitable future. All segments of our enterprise but 
one operated profitably in this past fiscal year and are con- 
tinuing to operate profitably. 

In our principal activity, that of international merchant 
banking, we have maintained our consistent record of profit- 
able results. Loans and discounts disbursed reached an all 
time high of $315,797,000. Of this amount, Latin America, 
our original base, accounted for $241,790,000, itself an all 
time record. However, we continued our program to diver- 
sify the application of our international banking skills into 
other of the world’s developing areas. The periphery of 
Europe this year accounted for $60,507,000 of our volume. 
We have begun the study of opportunities in the Far East, 
where we may now count on the collaboration of Nikko 
Securities Limited who recently acquired a participation in 
Deltec Panamerica S.A. The undersigned and another of 
your executive directors have just completed a two month 


Mr. Clarence Dauphinot, President 


tour of nine countries of the Pacific Basin for the purpose of 
defining the role that Deltec can expect to play in this area. 

We have continued to strengthen the liquidity of The 
Deltec Banking Corporation Limited. It has been demon- 
strated to the international banking community over a 
twelve year period that we know how to select a loan port- 
folio consisting exclusively of selected developing country 
credits which are nevertheless of the highest quality. We are 
thus in a position to attract a larger volume of Euro-currency 
deposits in the interbank market with the objective of 
achieving not only a consistent but also a higher level of 
profitability. 

To achieve more intensive capital utilization without 
sacrificing liquidity, we have broadened our commitment 
in the international bond market. Here, on the basis of its 
established position as a Eurobond underwriter as well as 
the expertise of its New York subsidiary, Deltec Securities 
Corporation, Deltec Banking has realized a number of at- 
tractive opportunities. At the same time, our organization 
provides a broad range of investment services to clients as 
a result of our activity in this area. 

To service a more specialized clientele in Europe and 
elsewhere, we increased the capital, staff and activity of our 
associated bank in Switzerland, Bahag Banking Limited, and 
sponsored the organization of a new bank in Panama, Banque 
Anval S.A. The latter will also serve as a base for expanded 
lending activity in the increasingly prosperous Central Amer- 
ican Common Market. 


As was announced during the year, in June we sold our 
20% interest in Banco de Investimento do Brasil to the 
principal Brazilian shareholder at a satisfactory price. This 
divestiture of what had become the successful successor to 
Deltec’s first undertaking anywhere was dictated by our 
Brazilian partner’s other plans. However, we announced at 
the time that Deltec would propose to remain active in the 
field of investment banking in Brazil. Toward the end of 
the fiscal year, we were fortunate to be able to conclude 
an arrangement pursuant to which Deltec will participate 
in the capital to the extent of 21% and in the management 
of Banco Finasa de Investimentos, one of Brazil’s leading 
investment banking firms. We are delighted with this new 
association, in which we hope to carry forward our work of 
many years in the expansion of Brazil’s economy and capital 
market. 

Further important steps were taken this year in our pro- 
gram to divest into local ownership the industrial operations 
of the Group. We sold our processing plant in Worcester, 
England, as well as our 20% share of F. J. Walker Ltd. in 
Australia. We discontinued our participation in the German 
processing facility. Finally, after the end of the period under 
review, we concluded an arrangement for the sale to a local 
group of our entire interest in the Swift-Armour industrial 
complex in Brazil. 

The performance of our food distribution units in both 
the Western Hemisphere and Europe has fully justified 
our philosophy that the distribution and trading function 


benefits from not being tied to a single source of supply. 
Following the cost reduction and rationalization described 
in last year’s report, the distribution units once again turned 
in satisfactory results, which we expect to improve further 
in future years. Deltec can now offer to the meat pro- 
ducer in any part of the developing world a combination 
package of technical service, financing and marketing. 
It remains for us to comment on your Company’s position 
in real estate, including both urban areas in Brazil and 
resort development in the Bahamas. Acquired over many 
years at a relatively low cost and as a by-product of our 
banking or industrial ventures, real estate now represents 
an important commitment of our over-all assets. In this area, 
the operation of our resort and land development at Treasure 
Cay on the island of Abaco, Bahamas, has not been profit- 
able. However, a growing tourist trade there and increasing 
construction of houses, condominiums and villas has recently 
developed. Land sales are still lagging but we hope that our 
efforts, combined with those of the Bahamas Government, 
will gradually bring about an improvement in the investment 
climate in the Bahamas in the next several years. Our real 
estate operations in Brazil have become profitable and we 
expect a good year there in 1973. In real estate we are 
dealing with a longer time span than in banking, and 
it would be rash to predict when our potential will be real- 
ized in the income statement. Of this, however, we are 
certain: we have been building management skills and we 
are building values. In order better to pinpoint responsibil- 


ity and to present a clearer picture to our shareholders, we 
have this year changed the presentation of our financial 
statements by breaking out as a separate division the invest- 
ment in and results of the real estate operations. 

Our biggest investment does not show up on our balance 
sheet, but we devote to it the greatest care and attention. 
We refer to the quality of our personnel. Around a multi- 
national nucleus of senior executives, representing a broad 
range of talents, skills and temperaments, we continue to 
gather an ever growing team of able, aggressive, younger 
people in every continent to carry on and expand the work 
of Deltec. In Deltec, we have always been out to prove a 
point: that enterprise and the market economy are the 
most effective tools of development. We prove this point 
most effectively through our own profitable performance. 


Respectfully submitted, 
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The Deltec Banking Corporation Limited 


INTERNATIONAL BANKING 

The year’s international banking activities evidenced a 
steady continuation in the growth of scope and volume that 
was described in last year’s report. Loan disbursements 
reached an all time high of $315,797,000. The year end 
net worth of The Deltec Banking Corporation Limited 
and consolidated subsidiaries amounted to $48,021,000, its 
Euro-currency deposits to $54,633,000, its bank credit line 
utilization to $35,353,000 (with over $25,000,000 in addition- 
al credit lines unutilized), its loan portfolio to $68,831,000 
and its marketable securities portfolio to $33,657,000. While 
placements of loan participation with other banks have 
also increased dynamically, Deltec Banking’s increasing 
capacity has enabled it to carry in its own portfolio a higher 
proportion than in previous years of the loans which it 
originates. A base has thus been built upon which a further 
vigorous and rapid expansion can be projected, with em- 
phasis on maximum utilization of capital and improved 
profitability. 

As is evident from the accompanying tables, the em- 
phasis in the growth and volume of Deltec’s international 
banking activities has been placed in Europe, where signi- 
ficant gains have been made in every facet of Deltec’s 
activities, both in absolute and relative terms. These gains 
resulted from an increase of investment in personnel com- 
mited to our European organization. The expansion in 
Europe has complemented Deltec’s original orientation 
toward financial services to Latin America, which also 
continued to show satisfactory expansion. 

As we foresaw in last year’s report, there has taken place 
a surge of cooperation between the West and the countries 
of Eastern Europe; for example, Poland is negotiating the 
settlement of its pre-war debts, Rumania has applied for 
membership in the World Bank and International Monetary 
Fund, the Export-Import Bank of the United States is 


extending the list of Eastern European countries eligible for 
credit. Deltec is making an increasing contribution to this 
trend through the application of investment banking tech- 
niques which it pioneered in Latin America. 

The Deltec Securities Corporation in the United States 
has also strengthened its organization and broadened its 
penetration of the institutional market to the point where 
it can in many cases arrange the lowest cost and most 
flexible sources of finance for Latin American and other 
international credits. 


Brazil 

As shown in the accompanying table, the greatest expan- 
sion of volume in this past year has been effected in Brazil, 
where the total of new loans amounted to the highest ever 
recorded in a single year in any one country in the Com- 
pany’s history. Deltec made 114 separate loans aggregating 
$98,068,000 to a wide range of industrial enterprises, finan- 
cial institutions and government agencies. To process this 
increased volume, Deltec Banking appointed in late 1971 its 
own full time representative in Brazil, and is currently ex- 
panding its staff with offices in both Rio de Janiero and 
Sao Paulo. 

Deltec’s participation in Banco Finasa de Investimentos 
S.A., concluded at the end of the fiscal year, brings Deltec 
into association with the Banco Mercantil de Sao Paulo and 
Finasa’s other distinguished Brazilian and international 
shareholders. This new association should prove mutually 
profitable on the basis of an expansion in all of Finasa’s 
present lines of activity, which include various types of 
cruzeiro and external currency financings, the management 
of mutual funds, underwritings, public distribution of securi- 
ties through the bank’s widespread organization and 
market operations in treasury bills, as well as new financial 
services that may be developed. 


THE DELTEC BANKING CORPORATION LIMITED 
Loans and Discounts by Country of Obligor (Thousands of Dollars ) 


Argentina 
Brazil 
Colombia 


Ecuador, 
Central America 
and Caribbean 


Mexico 

Panama 

Venezuela 

Other Latin American 


Bulgaria 
Greece 
Poland 
Spain 
Turkey 


Yugoslavia 
Other 


U.S. (Off Shore) 
and Canada 


TOTAL 


Placements of Loan Participations 


TOTAL 


290,332 


1972 1971 1970 1969 
3,273 13,405 26,347 4,322 
98,068 33977 41,909 49,887 
18,510 21,471 13,473 5,079 
3,417 220 3,584 
46,025 91,241 74,065 40,059 
20,000 16,000 41,065 15,000 
51657. * 27,686") 24.753. * 24.096 
840 844 203 735 
241,790 204624 222,035 142,692 
10,000 
1,050 1,179 7,500 
2,000 
13,017 1,500 4,088 
9,753 

26,079 18,606 5,000 

608 693 
60,507 23,285 9,781 7,500 
13,500 9,676 4,754 3,139 
315,797 237,585 236,570 153,331 
240,934 213,662 161,567 


1968 


51,699 
11,673 
3,446 


318 
46,120 


11,612 


3,401 
128,269 


718 


718 


128,987 


140,272 


1967 
27,597 

5,100 
19,126 


1,501 
21,629 


7,564 
11,534 
94,051 


1,970 


108,436 


(9 Mos. ) 
1965 


1966 
19,078 23,042 
36,883 516 
2,955 7,224 
10,975 21,942 
7,838 6,328 
17,123 6,076 
94,852 65,128 
425 175 

1,000 
1,425 175 
96,277 65,303 
80,251 51,016 


1964 


37,956 
Mal 
7,528 


17,620 


3,115 
4,209 
70,439 


50 


50 


70,489 


60,255 


1963 
15,258 


408 


21,088 


700 
4,803 
42,257 


500 


500 


42,757 


38,784 


Totals 


221,977 
278,024 
99,220 


9,040 


390,764 
92,065 
165,279 
49,768 


10,000 
9,729 
2,000 

22,443 


4 


9,753: 


49,685 
2,301 


105,911 


31,069 


1,385,509 


1,443,117 
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Deltec is financing the first stage of the construction 
of Parque Central in Caracas, Venezuela, one 

of the most important urban renewal projects of 
Centro Simon Bolivar, C.A., an autonomous 
institution of the Republic of Venezuela. 


Venezuela 
Since the end of 1963, the year in which Deltec reactivated 


its Venezuelan operations, its volume of international loans 
in this country has expanded steadily over the years. With 
the revaluation of the Bolivar against the U.S. Dollar, 
Venezuela advertised the strength of its economy and 
currency, and accordingly interest rates have become in- 
creasingly competitive. Nevertheless, this year’s disburse- 
ments of $51,657,000 nearly doubled the previous year’s 
total. 

Locally, Deltec Venezuela C.A. operated profitably. With 
increasing industrial and agricultural diversification, the 
country has come to appreciate the importance of an 
internal capital market and appropriate incentive legislation 
is expected to be enacted shortly. 


Mexico 
In Mexico, loan disbursements of $46,025,000 showed a 


significant decline from the volumes achieved in the previ- 
ous two years. This decline is due in part to the temporary 
slowdown experienced by the Mexican economy during 
1971 and in part to the credit policies currently being 
pursued by the Government. Deltec financings this year 
were extended in greater part to the private sector, including 
cement, tobacco, textile and paper industries. Included in 
these financings was one large investment banking transac- 
tion, and it is in this area that Deltec expects to make a 
major continuing contribution to the economy of the coun- 
try. 

Another area in which Deltec expects to make a contri- 
bution is in the development of the internal capital market, 
which is an essential element to the continued progress of 
Mexico’s economy. An appropriate vehicle through which 
to make this contribution continues to be sought. 

Prodelmex S.A., a financial company in which Deltec 
participates with Provident International Corporation, Phila- 


delphia, operates profitably in the fields of machinery, 
accounts receivable and term loan financing. This company 
expects to close its December 31, 1972 fiscal year with $6.8 
million assets, over $1.4 million net worth and- $150,000 
after tax profits. 


Yugoslavia 

As a result of the diversification program commented on 
extensively in last year’s report, Yugoslavia has become 
this year the fourth most important country for Deltec in 
its international banking activities. The $26,079,000 of dis- 
bursements for Yugoslav credits included both direct loans 
to Yugoslav institutions and discounts of paper arising 
out of exports to Yugoslavia. That country’s dynamic econo- 
my and its return to a healthy balance of payments surplus 
position, as well as the benefits arising from the stabilization 
programs adopted during the year, has enabled Deltec to 
arrange loans with favorable maturity and rate schedules. 
That Deltec has established itself as one of the country’s 
principal international bankers is evidenced by a $30 million 


The Djerdap Dam, inaugurated in May, 1972, is part 

of an extensive hydro-electric power and 

navigational system on the Danube at Kladova, Yugoslavia. 
Deltec participated in the financing of this project. 


A Deltec loan helped to finance construction 
of this heat rolling mill of Metalurski 
Kombina at Smederevo, Yugoslavia. 


medium term loan to a consortium of Yugoslav banks which 
Deltec, with the participation of three Japanese banks, a 
North American bank and a French bank, closed shortly 
after the end of the fiscal year. 


Bulgaria 

Further in line with its diversification program, Deltec 
during the year arranged a $10 million loan to the Bulgarian 
Foreign Trade Bank, the proceeds of which were utilized 
to finance Bulgaria’s increased requirements for machinery 
and equipment. Having decided to increase its exports to 
other Comecon countries by specializing in certain industrial 
products, Bulgaria may be expected to expand its imports 
of raw materials as well as Western equipment and know- 
how. In the financing of these imports Deltec foresees 
ample potential for its services. 


Turkey 
In Turkey, Deltec arranged an aggregate of $9,753,000 in 
short term credits, principally in the form of convertible 


Manufacturing facility of Productos Industriales Metdlicos, S.A., 


time deposits with Turkish banks. During the past year, 
these deposits furthered the Central Bank’s policy of attract- 
ing foreign currency funds to balance available domestic 
resources and overall short term foreign exchange require- 
ments. While more recently the Central Bank has empha- 
sized a reduction of the liquidity of the banking system, 
Turkey is committed to step up the pace of industrialization 
with a view to eventual integration into the European 
Economic Community and therefore there can be foreseen 
a gradual opening of the economy with corresponding 
increased demand for international banking services. 


Greece 

In Greece, a $1,050,000 loan to the country’s largest 
brewery enterprise was effected during the year, and at 
year-end a substantial transaction was in process. 


Colombia 
External currency financing provided by Deltec Banking 


during the year to Colombian credits amounted to 
$18,510,000, slightly below last year’s total. However, Del- 
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a Mexican company to which financing has been extended. PRIMSA 
is a joint venture of the Sofides group with Clark Equipment 
Overseas Financing Corporation for the manufacture 

of fork-lift trucks and front-end loaders. 
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tec’s client list has been further diversified. Based upon the 
improvement in the political and economic outlook in Co- 
lombia, as the traditional parties have reasserted themselves, 
as coffee prices have risen dramatically and as non-tradi- 
tional exports have boomed, Deltec’s loan volume should 
show a satisfactory increase in the coming year. 

In the light of the influx of export earnings, the Govern- 
ment has been pursuing a restrictive credit policy. This has 
provided an opportunity for Colombo Mexicana de Inver- 
siones S.A. “Colmex”, in which Deltec participates on an 
equal basis with Colombian partners, to expand its broker- 
age of peso funds in the local extra-bank market. This year’s 
volume in this activity reached the equivalent of $3.9 
million. 
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Mercedes Benz plant in Barcelona, Venezuela, of 
Consorcio Inversionista Fabril, S.A. for whom Deltec 
Venezuela has successfully placed long term local 
currency debenture issues and Deltec Banking has 
maintained international credit facilities. 


Ecuador, Central America and Caribbean 

A beginning was made this year in Deltec external financ- 
ings for Ecuador, where important oil discoveries have given 
a new impetus to prosperity and progress and where we 
expect our volume shortly to become significant. With the 
formation of Banque Anval, S.A., to be referred to below, we 
expect to build on our modest beginning in the Central 
American Common Market area. A small loan was under- 
taken in the Dominican Republic. As in each of the last 
two previous years, Deltec, in joint account with Goldman, 
Sachs & Co., managed private placements of Republic of 
Panama obligations, this year aggregating $20 million, and 
co-managed a public issue amounting to another $20 million 
of such obligations in the European market. 
Spain 

Considerable progress was made this year in Spain, where 
Deltec Ibérica, S.A. this year arranged three substantial loans 
aggregating $13,017,000. Spain has continued to register 
impressive economic gains. Historically, the growth of the 
Spanish economy has been financed mainly by domestic 
savings, but it is reasonable to expect that both public and 
private entities in the country will make increasing use of 
the international capital resources. Opportunities will pre- 
sent themselves both for financing domestic expansion and 
for financing Spain’s fast growing exports as that country 
develops a truly international trading economy. Signi- 
ficantly, the largest loan made by Deltec in Spain this year 
was to finance overseas expansion of the country’s largest 
construction group. 
Argentina 

Volume of international financing arranged by Deltec for 
Argentine credits declined markedly this year. 

Internally, Deltec continues to be associated with Argen- 
taria S.A. Compafiia Financiera which, considering the dif- 


Two of the most modern textile factories in Latin America, 
operated by Compania Colombiana de Tejidos S.A., “Coltejer,” the 
largest textile manufacturer in Colombia. Deltec granted 

several loans to this company during the year. 
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Dam at Villarino, Spain, constructed by 
Dragados y Construcciones, S.A., 

one of Europe’s leading contractors, 
whose recent expansion program has been 
financed in part by the Deltec Group. 


ficulties under which it operated, turned in a remarkable 
performance. 

Argentaria S.A. Compajiia Financiera extended peso 
financing to 130 accounts, compared with 110 last year, in 
amounts totalling the equivalent of $9.8 million compared 
with $7.1 million last year. Commercial paper sales, aggre- 
gating the equivalent of $11.7 million, were effected to 
14,000 investors (the corresponding numbers last year 
were $9.8 million and 11,303 investors). Trading in short- 
term funds among companies arranged by Argentaria 
was equivalent to more than $8 million. Benefiting from the 
incentive legislation enacted last year, Fondo Comun de 
Inversi6n Delval, the Argentaria-managed mutual fund, 
significantly increased its sales volume and net asset value. 


Peru 


In compliance with Peru’s new financial companies law, 
Deltec Peri S.A. was reorganized during the year as 
Financiera Andina S.A. (Finansa), with a capital equivalent 
to $970,000 in which Deltec retains an interest of just under 
20%. With a loan portfolio equivalent to $6,300,000, Finansa 
in terms of outstandings is now the largest “financiera” in 
the country. 


SECURITIES INVESTMENT AND TRADING 

With long-term bond yields increasingly attractive in re- 
lation to other investment opportunities, Deltec Banking 
has increased its position in Eurobonds and other actively 
traded debt securities to $23,118,000. 

In the Eurobond new issues market, Deltec Banking 
this year participated as underwriter or selling group mem- 
ber in 137 issues. 

Deltec Trading Company Limited, recently reorganized 
as a licensed dealer incorporated in the United Kingdom, 


continues its active trading in the Euro-securities secondary 
market. With the entire operation, including back-office 
functions, now concentrated in London, Deltec Trading con- 
tinues to provide superior service and the important element 
of liquidity to its growing clientele. 

In New York and Miami, Deltec Securities Corporation 
has successfully expanded its institutional clientele as well 
as its service to other Group companies and clients. 

Deltec Trust Company Limited continues to provide cor- 
porate and personal trust services in Nassau, Bahamas. 

Société d’ Investissements Le Fonds Deltec, the closed- 


Urban development of the rapidly expanding 
city of Sdo Paulo, Brazil virtually surrounds 
this portion of Deltec’s 1600 acres 

of Anastdcio property. 


end fund managed by Deltec Banking, enjoyed a satisfac- 
tory recovery from last year’s level. 


ASSOCIATED BANKS 

During the year, Bahag Banking Limited increased its 
capital and augmented its staff to broaden its commercial 
banking services, including portfolio management and for- 
eign exchange trading, in Lausanne, Switzerland. 

Deltec also sponsored the formation in Panama of Banque 
Anval S.A. as an off-shore commercial bank. Operating 
largely with personal deposits, Banque Anval will concen- 
trate its lending activity in the Central American area. 
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Real Estate and Resort Development 


Deltec’s real estate division is basically engaged in urban 
development in the State of Sao Paulo, Brazil and resort 
development in the Bahamas. 


Brazil 

Cia. City de Desenvolvimento, in which Deltec in associa- 
tion with Brazilian and foreign investors has had an interest 
for many years, this year turned the corner into profitable 
performance as a full line real estate development, construc- 
tion and service company. 

In the development area, City concentrated this year on 
three tracts, two of which are owned by Deltec subsidiaries 
— Anastacio and Nova Piracicaba — and the third of which 
— Jardim Bussocaba — is owned by a third party. The 
suburban Bussocaba development comprises 1,200 lots to 
be completed in May 1973, of which 812 have already been 
sold. On the 2,500,000 square meter area in the industrial 
and university town of Piracicaba 275 residential lots have 
been sold out of the 424 so far completed. Within the overall 
development plan a commercial center and an industrial 
zone are also contemplated. In the 6,300,000 square meter 
area of Anastdcio on the outskirts of SAo Paulo, City con- 
tinues to evolve alternative development plans for discussion 
with the municipal authorities who have zoned large por- 
tions of the tract for green spaces and other restricted uses. 

In the field of apartment house construction, City com- 
pleted two buildings in 1972, comprising 160 units, and has 
eight more structures, comprising 381 units, in process. An 
additional fifteen projects are under study for initiation in 
1973. Governmental financing agencies, which provide the 
financing for this activity under the National Housing Plan, 
have recently promulgated rules for the financing of office 
buildings, which may open up new opportunities for the 
company, 

Services rendered by City include brokerage, appraisals 
and planning. 


The increase in City’s activities in the last two years is 
evident from the following sales statistics: 


Eleven 
Calendar Years Months 
1970 1971 1972 
For Own 
Account $1,300,000 2,560,000 6,350,000 
or Others= see 510,000 890,000 4,170,000 
Total Sales .... $1,810,000 3,450,000 10,520,000 


*includes sales for third parties and associated companies. 


Bahamas 

Treasure Cay, a 1,500-acre complex located on Abaco 
Island in the Bahamas, enjoys advantages seldom found in 
resort and second-home communities. Treasure Cay’s beach, 
more than four miles long, is one of the most beautiful in 


Treasure Cay’s new golf clubhouse, 
overlooking the ocean and the golf course, 
is a focal point of the community 

and a favorite dining spot. 


the Bahamas and there are numerous waterside and elevated 
locations affording expansive open views. 

Deltec has undertaken intensive development of the prop- 
erty’s potential since it made its first investment and assumed 
management responsibility in 1968. Treasure Cay now pro- 
vides complete community services including a shopping cen- 
ter, an elementary school, medical facilities, a power station 
and auxiliary services. There is a 155-room hotel and villa 
complex with swimming pools, tennis courts, an 18-hole 
championship golf course and a fully equipped and serviced 
40-berth marina. There are 167 privately owned homes. 

Private building activity, number of guests and general 
development increased at a satisfactory pace during the 
past fiscal year. Ten single-family homes and seven two-story 
townhouses are now under construction. Work has begun 
on a new complex, “Treasure Villas,” which will consist of 


14 townhouses, several beachside villas, and a number of 
garden villas with a common swimming pool. Also under 
way is a development called “Mariners Cove” that will 
include 150 one- and two-bedroom units, tennis courts, and 
swimming pools, all located near the marina. The golf club- 
house was opened and, with its restaurant, has become a 
focal spot of the resort. The Marina Restaurant also started 
business during the past fiscal year. 

Advance bookings at the hotel-villa complex are at rec- 
ord levels and there has been a gratifying rise in repeat busi- 
ness. Increasing recognition of Treasure Cay both by pros- 
pective residents and vacationers is solid evidence of its 
appeal and of the success of our efforts to provide a natural, 
relaxed and serene environment. We believe Treasure Cay 
will rank among the prime established vacation and second- 
home communities in the Western Hemisphere. 


Bahamian waters are among the 
world’s most beautiful and 
snorkeling is a popular activity 
at Treasure Cay. 


Guests enjoy swimming 

in one of the three fresh water 
pools, this one alongside 

the hotel patio. 
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Food 


DISTRIBUTION 

Deltec’s food distribution units, which are centered in 
North America and Western Europe, are engaged in mar- 
keting frozen-cooked, canned and fresh-frozen meats and 
meat products and a variety of related items. We believe 
that these food distribution operations constitute a sound 
and well-established business which lends itself to close 
coordination with our financial activities, particularly in 
developing nations, a principle which is more fully discussed 
below. The major effort of these units during the year was 
to build a broader base for profits through diversification of 
product lines and the establishment of new supply rela- 
tionships. 


Sales 

Although international market conditions at times made 
it difficult to obtain adequate supplies at viable prices, 
Deltec’s distribution units in 1972 recorded creditable earn- 
ings on aggregate sales of approximately $129 million. The 
North American Foods Division, operating in the United 
States, exceeded its planned profit objectives for the year 
notwithstanding a 15% drop in gross sales caused by pro- 
duct shortages. Canadian sales also were affected by supply 
problems and profit margins were aided by higher prices. 

Gains in Western Europe were attributable to greater 
sales penetration in the traditional products, together with 
the introduction of a variety of new products, entry into 
new markets and savings derived from a reorganization pro- 
gram and cost control policies introduced during 1971. 
Direct sales, particularly of Australian meats, expanded 
substantially. Deltec also increased its share of the corned- 
beef market in the United Kingdom and introduced four 
new canned items for the catering trade. Difficulties were 
encountered in the U.K. market as a result of the floating 
of the pound, and a national dock strike during the last two 
months of the fiscal year created supply problems. The 
operations of the Benelux, German, Italian and Spanish 
units developed very satisfactorily during the year. Our 


canned meat sales extend to more than 24 countries in 
Europe, the Middle East and Africa. 
Supply 

To help meet the steady growth in world meat require- 
ments, Deltec is devoting special efforts to expanding and 
diversifying its sources of supply and considerable progress 
was made during the fiscal year in developing new produc- 
tion relationships in Eastern Europe, Mexico and Central 
America, and in increasing output from traditional sources. 
Yugoslav and Bulgarian pork products are well-received 
in European markets, and Deltec is successfully increasing 
volume and adding new product lines. In Rumania, exten- 
sive technical] assistance has been given to Prodexport and 
a package proposal is under consideration incorporating 
technical, financial and marketing cooperation. Deltec is 
also cooperating with the Polish foreign trade organization, 
“Animex,” in the development of new products to be mar- 
keted through our organization. Additionally, technical, 
financial, and marketing assistance has been offered to 
various Polish organizations concerned with the expansion 
of livestock and meat processing industries. U.K. Govern- 
ment approval of the plants of our Brazilian supplier is 
pending and, when obtained, will permit the sale of canned, 
chilled and frozen meats from Brazil. 

A new line of East European pork products has been 
accorded a preliminary reception by the trade in North 
America and application is pending now with the Depart- 
ment of Agriculture of the U.S.A. for approval to distribute 
these products commercially. New relationships were estab- 
lished in Australia and New Zealand for additional supplies 
of fresh-frozen meats destined primarily for the U.S.A. mar- 
ket. A line of Mexican products for consumption in the 
U.S.A. is undergoing trade sampling and early indications 
are favorable. Deltec’s Brazilian supplier is enlarging its 
production facilities for frozen-cooked beef destined for 
the U.S.A. market. 


MID-YEAR REPORT 


Six Months Ended 
March 31, 1973 


DELTEC 


_ INTERNATIONAL LIMITED 


DELTEC INTERNATIONAL LIMITED 
P.O. Box N 3229 
Nassau, Bahamas 


To our Shareholders: 


Consolidated earnings for the six months 
ended March 31, 1973, were $4,072,000 or $.80 
per commen share compared with $.49 per 
common share for the comparable period last 
year which included an extraordinary item of 
$.12 per share. For the three months ended 
March 31, 1973, comprising the second quarter 
of our current fiscal year, consolidated earnings 
amounted to $2,644,000 or $.52 per common 
share compared with $.14 per common share 


before extraordinary item, for the same period 
last year as restated. All divisions reported prof- _ 


its in the second quarter and showed improve- 
ment over their first quarter results. 

The earnings increase in the second quarter 
was particularly significant in the Financial Divi- 
sion and reflected the substantial increase in 
our loan portfolio, as well as the income earned 
- on the proceeds from the sale, completed in the 
first quarter, of our meat processing and ranch- 
ing operations in Brazil. However, this increase 
will be offset to a certain extent in the third and 
fourth quarters, when compared with the pre- 
vious fiscal year, by reduced earnings in the 
Food Distribution Division due to the above 
mentioned sale of the Brazilian operations. 
These operations typically earned the major 
portion of income in the second six months of 
our fiscal year. 
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During the second quarter we completed the 
sale of an additional 24% of the shares of Swift 
New Zealand Co., reducing our equity to 46%. 
Swift New Zealand is engaged in meat process- 
ing activities for distribution primarily in foreign 
markets. During this period we also completed 
the sale of our 50% interest in Woodhouse 
Hume, Ltd., a food supplier to hotels and res- 
taurants in the United Kingdom. The cash pro- 
ceeds from these two transactions were equiv- 
alent to $2,600,000. At present we are negotiat- 
ing the sale of our remaining assets in Australia, 
consisting primarily of our interest in a joint 
venture cattle ranching operation. The funds 
derived from this sale will further add to our 
very liquid financial position, as shown in the 
accompanying balance sheet. 

On April 1, 1973, Mr. A. Oakley Brooks joined 
our Company as Vice Chairman of the Board of 
Directors. Mr. Brooks has been a much valued 
director of Deltec for many years and we look 


_ forward to his more active participation in the 
' management of the Company. 


es 


CLARENCE DAUPHINOT 
May 1, 1973 President 


DELTEC INTERNATIONAL LIMITED | 


Consolidated Balance Sheets 
(Thousands of Dollars) 


ASSETS 
Gash‘and due from banks «3.2.2. -5....>.7550eee 
Time deposits and certificates of deposit ...... : 
Loans and discounts ............. ois ba 
Bonds and other marketable securities ........ 
Due from brokers.......-.....+... 0. =a” 
Investments in and advances to: 
Food Distribution Division .....s222easaee 
Real Estate Division ........:..))==en 
Banco Finasa de Investimento S.A........... | 


Argentine subsidiaries ........ sumer 
Less—provision for possible losses 


Other assets 2.00% ©. «ssid eae 
LIABILITIES 
Demand deposits -.....5..0 123 ae a 
Time deposits... .. . . «sss. alee F. 
Bank loans... 6. .6...4.5) seu we | j 
Due to brokers °=2 . 2).:...:..:.sh oe oe 4 
Other payables and accrued liabilities ......... 
Minority shareholders’ equity in 
financial subsidiaries’... .. .. Cee 
Total liabilities... ..... 2 eee 
Shareholders’ equity: ie “ @ 
Capital ... 00. 066i. as ces 4 
Retained earnings ..................+..:- be 


Total shareholders’ equity ............. 


March 31, 


1973 


34,079 
16,537 
116,197 
64,043 
6,366 


16,323 
8,919 
2,880 
8,705 

(8,000) 
6,322 


272,371 


7,264 
79,922 
87,326 

5,313 
12,774 


656 


193,255 


63,778 
15,338 


79,116 


272,371 


Sept. 30, 
1972 


18,198 
7,743 
68,831 
33,657 
7,530 


36,405 
6,860 
8,705 

(8,000) — 

8,627 


188,556 


7,687 


51,633 


35,353 
6,333 
11,200 


1,050 
113,256 


63,756 


11,544 
75,300 


188,556 


Consolidated Statement 
of Changes in Financial Position 
(Thousands of Dollars) 


Financial resources provided by: 


Income before extraordinary 
IGM: 25h ci. oe Bro ee eae ee 


Add (deduct) non-cash items: 


Equity in (income) loss of: 
Food Distribution Division, 
adjusted for dividends received 


Real Estate Division 
Associate, adjusted for 
dividends received ........... 


OMe NGke snc oes creer ee 


Cash provided by 
OperationSievan tae eee 


Extraordinary item: 
Utilization of tax losses 
Carriedforwardits 2s eee oe 


Proceeds of sale of Brazil 
industrial subsidiaries .......... 


Decrease in: 


Investment in and advances 
to Food Distribution Division .. 


Investment in and advances 
to Real Estate Division ....... 


Increase-in: 
hime: depositsz.).ctacere ee ee 
Bank loanse cy. aan ase eee 


Othen inetea eee. occ oe 


Financial resources used for: 


Increase in: 

Cash and due from banks ....... 
Time deposits and certificates 

Ofdeposite ccm ieee eee 
Eoans anddiscounts 2... ...0ee 
Bonds and other 

marketable securities ........ 
Investment in and advances 

to Real Estate Division ........ 
Investment in and advances 

to Banco de Investimento 


do BrasilaS Ax eemeenee ete ~ 


Investment in and advances 
to Banco Finasa de 
Investimento S.A. ........... 


Decrease in: 
Bank loansinns pe rseeen es aa cre 


Dividends on preference shares .... 


Six Months Ended 
March 31, 


1973 1972 


$ 4,072 $ 1,907 


25 81 
(308) (8) 
(100) (805) 

1,633 815 
5,322 1,990 
609 

20,043 
128 4,844 
229 


28,289 15,565 
51,973 


2,878 1,890 
$108,633 $25,127 


$ 15,881 $ 211 


8,794 614 
47,366 10,024 
31,783 6,891 

1,751 

19 

2,780 

7,030 
278 278 


$108,633 $25,127 


EE ——————— ee 


Ee 


We expect further gains in sales and profit for the food 
distribution group over the foreseeable years on the basis 
of rising world demand for meat products and a lingering 
shortage of supply. Our expectations are based on our in- 
creasing effectiveness in marketing, in obtaining new and 
diversified products and in developing additional production 
sources. 


Food Industry Services 

Deltec is in a uniquely advantageous position to offer a 
combination package of technical, commercial, and financial 
services to the food industry, particularly in developing 
nations seeking export earnings. This capability has evoked 
considerable interest in certain areas and could well become 
an important factor in the further development of our food 
distribution business. Deltec can make available a broad 
range of technical expertise in the organization of efficient 
food production facilities; can provide know-how in process- 
ing and packaging techniques and in the development of a 
product mix geared to the requirements of specific markets; 
can finance the purchase or construction of the facilities, 
the procurement and installation of necessary equipment and 
other costs of establishing an operation; can offer a repay- 
ment program in the form of cash or finished product at the 
election of the client and, in either case, can utilize its 
international facilities for marketing the product in the 
areas of major consumption. 


PRODUCTION 


Sugar 

Ingenio La Esperanza, Deltec’s Argentine sugar producing 
subsidiary, maintained its record of satisfactory performance. 
The company’s production, increased through the clearing 
and planting of additional land, was almost one-third larger 
than 1971. 

Within the long-range capital expenditure program, a 


new mill was installed, increasing both capacity and effi- 
ciency. Considerable success was achieved in the marketing 
of refined sugar in small consumer-sized bags, facilitated 
by efficient, high-speed bagging machinery. 

There is a steady demand for sugar both in Argentina 
and in international markets and, with the increase in pro- 
duction, prospects for continued successful operations are 
favorable. 


Meat Processing 

Earnings of Swift New Zealand Company Limited, of 
which Deltec owns 70%, improved over 1971. 

Intense competition for beef cattle was brought on by 
inadequate supplies and, accordingly, margins were slim 
even in the face of strong beef prices abroad. On the 
other hand, sheep and lamb offerings were more abundant, 
thus favoring margins and making this segment of the 
business more remunerative. 

New cattle processing facilities at Wairoa came onstream 
in April. Although the year’s production was below plant 
capacity, with anticipated improvement in cattle supplies 
during the coming season, this new facility should make a 
positive contribution to favorable earnings in New Zealand 
this year. 


Ranching 

Deltec’s principal ranching operation now consists of the 
Queensland and Northern Territory Pastoral Company, an 
Australian cattle ranching joint venture with King Ranch, 
Inc. of Texas. There are currently about 70,000 head of 
cattle on the ranches operated by this enterprise. 

Cattle marketings by the joint venture during the past 
year were adversely affected by earlier drought conditions, 
resulting in virtually a break-even for the year. More 
recently, rainfall has been inadequate in some areas and 
the return to normal production on a long-term basis will 
be largely dependent upon improved climatic conditions. 
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Consolidated Balance Sheets 


September 30, 1972 and 1971 
(THOUSANDS OF DOLLARS) 


Assets 1972 1971 
Cash and-due ‘from banks 23.0 4¢3 oe ee ee eee $18,198. $°: 13531 
Time deposits and certificates of deposit... 22... .5' 42-4 mee ee ete 7,743 1233 
Loans. and. discounts: «4:25 Senne Shenton serous cas wi eerie eect aera 68,831 55,605 
Bonds and other marketable securities. .06 Sout. Hs eee eee 33,637, 19,242 
Due from brokers ccs iics esc ts cect aie ee cies ore nee Pace aes. 7,530 7,556 
Investments in and advances to: 
Food Distribution Division CNote: 8)... 3. .ass cscs soe eee 36,405 38,991 
Real Estate Division:(.Note.9)2..o S20 tn. Se an ee 6,860 6,208 
Banco de Investimento do Brasil, S.A. (Note 2) ..............-.+0008- 35192 
Argentine subsidiaries) (Note bit nce tees Cte oe ee ee 8,705 8,705 
Less — Provision for possible losses (Note.3)-. 2.5225... a eee ( 8,000) ( 8,000) 
Other assets. aie pio Viissjasg Soca hs war ceo ems nats eae etree ce res eee meee 8,627 6,883 


$ 188,556 $ 153,748 


Liabilities 
Demand deposits. Goc5 aise ne a cane nt te eee $. 7,687. $ 6464 
Time: deposits 32 oisuuces co aoe oe ee we ne ee 51,633 20,582 
Bank loans. i 35,353 48g 
DUG CO SDEOK EL Sse ose ss eee Fel eee oe Ge oe AR es Se aes ee trae tn 6,333 6,132 
Other payables and: accrued Tiabilities 2> >: sana sees ete oe 11,200 tiga 
Minority shareholders’ equity in Financial subsidiaries .................---- 1,050 878 
Total liabilities.< sina ses eeae seis ete pe eet ae eee te 113,256 88,133 
Shareholders’ Equity: 
Capital’: Note! 4) ooo weet oan a Oe Ok ne erpe tate, oe we Ran eres 63,756 63,756 
Retained Garnings.c% 7c oils con oe eos he te Soc eee ete a 9 ee cee 11,544 1,859 
Total: sharcholdérsequitys= ascii ec ee tae ae ee bead eet 75,300 65,615 


$ 188,556  $ 153,748 


On Behalf of the Board 


A. Thomas Taylor 


(See notes to financial statements) \ Directors 


Clarence Dauphinot | 


Consolidated Statements of Operations 
and Retained Earnings 


(THOUSANDS OF DOLLARS) 


Year Ended 
September 30, 
1972 1971 
Revenue 

MERC Stree tops centre mre eee tensa. a ous Steel ie wun oak ol eicte he Ge el $ 8,397 $ 8,669 

MECOHE Olle dle OF SECLILILICS co ae or oa isla Seca BS suhelsivtond 6 OL ee ee kk 6,973 4,595 

enuicy mm income Of-associates ( Note.2)) ious ies be es de eae cba se cce ss 1,159 1,424 

Commissions, dividends and other income ................ccceccescess 1,770 1,547 

18,299 16,235 
Expense 

PAU IISTEALIVe ANG PeNeralEXPeENSeS. oko cnn sce cides hanes sew ese ess 7,946 6,999 

CEOS Les ect erect chat ia og ccehp Se Makers cS 6% wie OOS Fe Giecerb -& 00. 0'ei 8's 4,865 5,404 

PEOVIsION LOF 1OSSES ON ANVESEIMEMIS: = cc ose co a's Sone ae deen cdedenes se 1,174 (367) 

Minority equity in net income of Financial subsidiaries ................. 78 165 

ORCS OF ANCOMIC Moree ere an fe ater, Sis ped ee ees AN cs wih bets eso ap loa Oe oars 663 492 

14,726 12,693 
Income of Financial Division before extraordinary items ................02. 3,573 3,542 
Income of Food Distribution Division before extraordinary items (Note 8) ... 4,650 7,291 
PEO CiOlmealtestate Divisions ( NOTE 9) ooo ca. tic oe sin -% Glee ed ata v ee ad canoes o- ( 1,016) ( 1,895) 
Wo naocated NeaddUarters’ EXPENSES a5 cc sa ceslos asad ce sidiedievet ce slace ede ( 386) ( 194) 
iricamne DerOre ExtraOrdinary NEMS ¢ accu. ke ob As oe eae hee ieee eeu ess 6,821 8,744 
Pe aracrdinery ems Note 3) yo. css ee Le oaske he Ve Aho ves 3,421 (24,484) 
INC UARCOMIE (LOSS Nees girs 8 Wk se isi. Mh aber Sele eis wlohe 10,242 (15,740) 
Retained earnings at beginning of year as previously stated ................. 4,179 16,742 
Adjustment for the cumulative effect of the restatement of prior years for: 

Inclusion for first time of unconsolidated subsidiary (Note 1) ........... ( 2,320) 

Adoption of equity method of accounting for associates (Note 1) ....... 1,414 
Retained earnings at beginning of year as restated .....................00-; 1,859 18,156 
Dividends on preference shares—$.75 per share ..........0c cece cece eees Gy557) (nod) 
Ret ainedscarnings Gtend Of VeaRi iy. cx ase eae susie cm omaieiniels wi a sh ne cis eee © = $ 11,544 $ 1,859 
Income (loss) per common and common equivalent share: i 

CLOVE CXIFAOLCIMATY JCMS oe leis vas nee Pea Wis ws sulegieiele ee Maes ee cea. $1.34 $ 1.71 

Pe ETAOLCINALY GING eon his a reseeie Oe otra saree Wlaratere nla Cinces Gls es 8 67 (4.80) 

$2.01 $(3.09) 


(See notes to financial statements) 
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Consolidated Statements of Changes 
In Financial Position 
(THOUSANDS OF DOLLARS) 


Financial resources provided by: 
Income before. extraordinary items: wien ps eae kee 


Add (deduct ) non-cash items: 
Equity in (income) loss: 
Food Distribution Division, adjusted for dividends received .... 
Real Estate! Division’ sini sno dic one tos ee erento ae sheet 


Extraordinary Items: 
Profit on: sale:of:investmentSon ec eee ee ee ee 
Utilization-of tax losses carried forward |....4.55 see. ene 
Proceeds on sale of minority interest in New Zealand subsidiary ......... 


Decrease in: 
Cash and due-‘from: banks. 2.2. tae cnc rer ee re ee 
Time deposits and certificates of deposit. 2. -7-4:.4.0- es eee 
Loans and discounts 000 )o5 scan sos ects ine ee ae ne eee 


Investment in and advances to Banco de Investimento do Brasil,S.A. . 


Increase in: 
‘Fame deposits. fac. iri Se ke, st Re ne 
Bank loans sacices nee ee eee TPA Pagel EA Ee 18 coh net iS 


Financial resources used for: 
Payments relating to loss on Cia. Swift de la Plata,S.A.F. ............. 
Increase in: 
Cash and due from: banks: 7 occas es We oo neti eve ene er 
Time: deposits and certificates, oF deposit a. cote te ahiomeaLs 
Loans and: discounts 0 ose ev. ie ee eee 


Decrease in: 
Time deposits o's cc320 aenasingats oemeeeee nals oa eee ey ee 
Bank loans: 69 2.52352s 2505 Fo aie Sos eres og eee ae never eter 
Notes: and’ acceptances payable so fe23 eae a sono 
Terms debts icin ec eve eee 5 Cattanr eae ei ost e ee ieetae ane e 


Dividends-on preference shares: ree ete ee eee ete te 
Other; mets 520 eis see cal oe ee acer oe eee eens Cesium ne ea ese rss 


Year Ended 
September 30, 


1972 1971 


$ 6,821 $ 8,744 


(4185) (7.0485 

1,016 1,895 
(1,013). 34 oi 
1,252 ( 202) 


3,891 2,176 

4,211 1,269 

411 971 

1,187 

10,052 

10,907 

12,539 

1,984 

5,570 4,071 
4,805 
31,051 

10,864 


$ 49,939 $ 56,020 


$ 2,474 
$ 4,667 
6,508 
13,226 
14,789 
1,668 252 
45,002 
7,657 
4,694 
331 2,916 
557 557 
536 125 


$ 49,939 $ 56,020 


Notes To Financial Statements 


NOTE 1 — Accounting Policies 


A summary of the major accounting policies followed by the 
Company in the preparation of the accompanying financial state- 
ments is set forth below: 


A. Principles of Consolidation 


The consolidated financial statements include the Parent Com- 
pany (the Company) and its majority-owned subsidiaries (princi- 
pally The Deltec Banking Corporation Limited) except for its 


Food Distribution and Real Estate Divisions and its subsidiaries | 


located in Argentina. The Food Distribution Division (formerly 
referred to as Industrial Division) is composed of the Company’s 
North American Foods Division and majority-owned subsidiaries 
engaged in various non-banking activities outside of Argentina. 
The Real Estate Division includes various companies in land 
development and related businesses. The investments in the Food 
Distribution and Real Estate Divisions are carried in the consol- 
idated balance sheets at the Company’s equity in underlying net 
assets. 

Because of the possible implications of the opinion of the 
Court dealing with the bankruptcy of Cia. Swift de la Plata, 
S.A.F. (Note 3) as well as the current exchange restrictions on 
transfer of profits out of Argentina at the present time, the Com- 
pany, since 1971, has excluded the results of operations of Deltec 
Argentina, S.A. and its subsidiary companies (which comprise all 
of the Argentine properties other than Cia. Swift de la Plata, 
S.A.F.) from the consolidated financial statements. Earnings of 
Deltec Argentina and its subsidiaries ($2,163,000 in 1972 
and $1,775,000 in 1971) will be recognized in the consolidated 
financial statements only when and to the extent they are received 
outside of Argentina. At September 30, 1972 and 1971, the Com- 
pany’s equity in the net assets of the Argentine subsidiaries 
(exclusive of Cia. Swift de la Plata, S.A.F.) exceeded its invest- 
ment therein approximately by the earnings of those subsidiaries 
since fiscal 1970 and $2,049,000 being the unamortized excess of 
book value over original cost at date of acquisition remaining at 
September 30, 1970. 

During 1972, the Company for the first time included the 
accounts of Treasure Cay Limited, the resort development in the 
Bahamas. Deltec was initially a minority shareholder in Treasure 
Cay, but now owns 87% and expects to remain in a majority 
position with full management control. Since Treasure Cay to- 
gether with the Company’s other land development activities will 
form a continuing Real Estate Division, the 1971 financial state- 
ments have been restated to reflect this change in accounting 
principles. Prior to 1971 the Company did not own a majority of 
the stock of Treasure Cay Limited, and therefore there is no 
effect on the financial statements prior to 1971. The effect of 
this change was to decrease earnings per common and common 
equivalent share by $.35 in 1972 and $.46 in 1971. 


Ee ee ee ee me 


B. Investment in Associates 

During 1971, the Company adopted the “equity” method of 
accounting for all qualified investments (except those in Argen- 
tina) in which it owns at least 20% of the equity. 


C. Principles of Currency Translations 


The accounts of the Parent Company, its Bahamian subsid- 
iaries and its United States branch and subsidiaries are kept in 
U.S. Dollars. The accounts of other subsidiaries have been trans- 
lated into U.S. Dollars on the following bases: 


Fixed assets and depreciation—at historical exchange rates. 

All other net assets—at quoted year end exchange rates or 
other applicable rates. 

Individual items of income and expense (exclusive of depreci- 
ation)—at month-end exchange rates. 


D. Recognition of Income 


Income from financial operations is recorded as earned de- 
pending on the type of transaction. 

In the Food Distribution Division, sales are recorded at the 
time of sale. 

In the Real Estate Division, land and related sales are gener- 
ally made on the instalment basis for periods up to seven years 
under agreements which’ provide for the conveyance of title to 
the purchaser on payment of the final instalment. Generally, the 
Company records such sales when 15-25% of the sales price is 
received, except where inflation or other factors indicate that the 
total profit to be realized is not certain. In the latter case, income 
is recognized on the instalment basis as payments are received. 
Hotel, utilities and similar sales are recorded when made. 


KE. Loans and Discounts 

Loans and discounts are valued at specific identification cost 
plus accrued interest. 
F. Bonds and Other Marketable Securities 

Security portfolios are valued at the lower of cost or quoted 
market value. 
G. Inventories 


Inventories of product and supplies are valued at the lower of 
cost (first-in, first-out or average) or market. 
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H. Depreciation, Maintenance and Repairs 


The Company depreciates properties for financial statement 
and income tax purposes primarily on the straightline method at 
various rates which on a combined basis average approximately 
3% for buildings and 6% for machinery and equipment. 

Expenditures for maintenance and repairs incurred in the 
ordinary course of operations are charged to income. Major im- 
provements increasing the estimated useful life of an asset are 
capitalized. 

Upon the sale or retirement of properties, the accounts are 
relieved of the related accumulated depreciation and any profit 
or loss on disposal is transferred to income. 


I. Taxes on Income 


Provision is made currently for all taxes on income based on 
tax rates existing in the countries in which the Company 
operates. 

Because different tax rates and tax incentives exist in the 
various countries, there is no normal relationship between pre- 
tax income and taxes on income. 


J. Options 
The Company does not account for options to purchase com- 
mon shares until they are exercised at which time the proceeds 


received from the sale of the shares will be credited to common 
shares. 


K. Earnings per Share 


Earnings per share are calculated using the weighted average 
number of shares outstanding during the year adjusted for the 
preference shares which are convertible into 743,108 common 
shares (total shares used in the computation of earnings per com- 
mon share were 5,101,955 in 1972 and 1971). Options and war- 
rants were antidilutive in 1971 and did not have a material dilu- 
tive effect in 1972. 


NOTE 2 — Equity in Income of Associates 


During 1972, the Company sold its interest in Banco de In- 
vestimento do Brasil, S.A.; the profit net of applicable taxes 
($4,211,000) is included in extraordinary items. The Company’s 
equity in the income of this associate amounted to $1,159,000 
in 1972 and $1,424,000 in 1971. 

The Company’s investment in other associates was not material 
forl97 2 ors lOvae 


NOTE 3 — Extraordinary Items 


The extraordinary items are comprised of the following: 


1972 1971 
Profit on sale of investments: 
Banco de Investimento do Brasil, 
S Ande ea Ber oie ee rene $ 4,211 
Triarch Corporation Limited ..... $ 1,269 
Provision for possible losses of 
investments in: 
Brazil industrial subsidiaries (Note 
8) scks Seas ee eteee eee tee eee eee (1,201) 
Cia. Swift de la Plata, S.A.F. .... (18,724) 
O theresa seer ere (8,000) 
Utilization of tax losses carried for- 
Wald stocstocier asus tersionees sake meee sees 411 971 
$ 3,421 $(24,484) 


In spite of a repayment plan approved by 86% of its creditors, 
the Argentine court declared Cia. Swift de la Plata, S.A.F. to be 
in bankruptcy. Consequently, in fiscal 1971 management deemed 
it prudent to provide for the loss of the Company’s investment 
and advances and for possible additional losses which ultimately 
may be incurred. As a result, $18,724,000 was charged against 
income as an extraordinary item in 1971. 

Also during 1971, the Company in accordance with its an- 
nounced long range policy of holding only a minority interest in 
its various industrial properties, provided $8,000,000 as an extra- 
ordinary charge against 1971 income for losses which may be 
realized in attaining this position. 


NOTE 4 — Capital 
September 30, 


1972 1971 
Preference shares $7.50 par value, 
743,108 shares authorized and issued. . Sy See/sh ) SySi7/3} 
Common shares, authorized 10,000,000 
shares, issued 4,358,847 shares ...... 32,691 32,691 
MONCHECADICA Ee rcs he cas oe ese 255492 e492 
$63,756 $63,756 


During 1972 the shareholders approved a proposed amend- 
ment to the Articles of Incorporation changing the previous 
$7.50 par value common shares into common shares without par 
value. Such change had no effect on the dollar amounts reported 
for common shares or other capital. There were no changes in 
the common shares outstanding during 1972 or 1971. 

The preference shares are entitled to cumulative cash dividends 
of $.75 per annum. Cash dividends may be declared on common 
shares only when all past and current preference dividends are 
paid or set aside for payment. If dividends are declared on com- 
mon shares in any year in excess of $.75 per share, the prefer- 
ence shares are entitled to pro-rata extra dividends at a rate per 
share equal to the excess. 

Preference shares are convertible on a share for share basis at 
any time into common shares. The holder of all of the prefer- 
ence shares (Deltec Panamerica S.A.) has agreed that all shares 
not voluntarily converted by April 1, 1974 will be converted at 
that date. 743,108 of authorized but unissued common shares 
are reserved for conversion. 

The preference shares have other provisions including the 
right to vote on all matters submitted to shareholders on the 
basis of one vote per preference share, and rights in liquidation 
to receive, before any distribution to common shares, all accrued 
but unpaid preference dividends and thereafter an amount equal 
on a per share basis to the common share distribution. 


NOTE 5 — Stock Options and Warrants 


The Company assumed the obligations (on a share for share 
basis) for the predecessor IPL stock option grants; these options 
expire at various dates to December 18, 1973 and all of them are 
presently exercisable. Options for the purchase of 67,000 and 
106,500 common shares under these grants, were outstanding at 
September 30, 1972 and 1971, respectively. No further grants 
will be made under any predecessor IPL plans. 


During 1972, the Company adopted and the shareholders ap- 
proved a new qualified stock option plan under which options 
may be granted for the purchase of up to 250,000 common 
shares which may be either authorized and unissued shares or 
acquired treasury shares. The option price per share may not be 
less than the closing price on the New York Stock Exchange on 
the date of grant, and the maximum duration of options is five 
years. As of September 30, 1971, options for 185,000 common 
shares had been granted at an option price of $5.75 per share. 
During 1972, a further 56,000 options were granted at option 
prices of $6.25 and $8.625 per share. 


All options outstanding may be summarized as follows: 


Options Option Price 
Outstanding Per Share vy. Total 

September 30, 

97] Olean 143,667 $10.375 to $17.370 $1,668,010 
Cancelled or 

OIpiesel go, (BpilGr) OBS try eS (450,118) 
Granted 185,000 5.750 1,063,750 
September, 30 

HME os oe 291,500* 5.750 to 14.870 2,281,642 
Cancelled or 

expired ... (40,500) D0) toy 125875 (459,062) 
Granted 56,000 6.250 to 8.625 399,875 
September 30, 

OTD ees 307,000* $ 5.750 to $14.870 $2,222,455 


* Common shares were reserved at these dates for issuance 
upon the exercise of the above options. 

Warrants to purchase 35,000 of the Company’s common 
shares at $10.00 per share were outstanding at September 30, 
1971 and 1972 and expired November 14, 1972. None of these 
watrants were exercised. 


NOTE 6 — Pledged Assets 


At September 30, 1972 and 1971 the following assets in the 
amounts indicated (in thousands of dollars) were pledged as col- 
lateral for bank loans and term debt: 


1972 1971 

Consolidated aie ae 

ILORINS arivel GICOUING coo#oodsoadase $24,203 $38,302 

Bonds and other marketable securities 16,807 4,644 
Food Distribution Division (exclusive 

of Brazil subsidiaries) 

AACCOUNTSEreceivaDle meri aio os 4,604 11,635 

INnventoriesenciecs itr citer oer ole 16,889 14,077 

Property, plant and equipment ...... 6,524 292M, 
Real Estate Division 

IReceivablesmmrmmr ric: fcc ce tea: 914 1,479 


An $18 million special revolving credit arrangement available 
at September 30, 1971 was terminated by the Company during 
1972. 
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NOTE 7 — Contingencies 

United States Federal income tax returns of a predecessor for 
the years 1966 through 1969 have been examined by the Inter- 
nal Revenue Service. The Company, based on present available 
information, believes that adequate provision has been made for 
any additional taxes and interest that may be finally assessed for 
all open years as a result of the issues raised in this examination. 

At September 30, 1972, the Consolidated Group had guaran- 
teed obligations of affiliated companies and others of approxi- 
mately $565,000, bank loans of the Food Distribution Division of 
approximately $16,628,000 and bank loans of the Real Estate 
Division of $1,900,000. 


NOTE 8 — Food Distribution Division 


Summarized combined statements of the Food Distribution 
Division (in thousands of dollars) are as follows: 


Combined Statements of Net Assets at September 30 


Food Distribution 
Division 
1972 1971 
Current assets 
Cashiers > URS ae ACen nen eens $ 1,346 $ 3,439 
Accountsmeceivables icc reee 11,965 17,434 
Inventoties 2c ee Oe eee ee 20,624 20,265 
Other current assets ............... 174 316 
Total current assets ......... 34,109 41,454 
Current liabilities 
Bank; loalis;- eee ch ee oe 16,784 25,394 
Trade accounts payable and other 
GUase WAGES oooosoonvemoeoe 5,986 6,602 
Total current liabilities ...... 22 31,996 
INetacurrentyassetsmae ees ree ere re 1AF339 9,458 
Investments.= asters oo he ee 3,736 Ustls) 
Property, plant and equipment ........ 6,575 4,953 
Reserve for possible additional taxes on 
incomes; «bes. APR eee ee ee ( 500) ( 500) 
crerm debt owe ee eee C274) 1¢ 33) 
Minority shareholders’ equity ......... ( 1,146) ( 1,031) 
INeGtEasSetsiares acre hae 17,830 20,562 
Inter-division receivables ............. (S15425)) Gee SS) 
Net assets — Exclusive of Brazil 
subsidiaries. 22. sce 16,405 20,244 
Net assets of Brazil subsidiaries ....... 20,000 18,747 
Netvassets). ..c..5ceae ee ee 


$ 36,405 $ 38,991 


Combined Statements of Income 
for the years ended September 30 


Food Distribution 
Division 
1972 1971 
Revenue 
Sales arc ieteveeecvors iter eee $ 148,494 $ 175,148 
Commissions, interest and other 
INCOMC Nahe Sant tee cero 682 1,313 
149,176 176,461 
Costs and expenses 
Costrot-coods'sold ane ee 135,909 163,045 
Selling and administrative expenses .. te) 8,813 
Depreciation eee 688 566 
Interests .2.-% ote ae One 1,362 2,044 
Exchangeslosss (gain) mere tere 64 335) 
Minority equity in net income (loss). . 222 85) 
Waxes TOnsincOme saree reeset 1157 373 
146,981 174,421 
Income of continuing operations ...... 2195 2,040 
Income of Brazil subsidiaries ......... 2,455 5,251 
Income before extraordinary items .... 4,650 7,291 
Extraordinary items meme ( 790) ( 1,904) 
Net income for the year ..... $ 5,387 


3,860 $ 


Combined Statements of Changes in Financial Position 
for the years ended September 30 
Food Distribution 
Division 
1972 1971 


Net current assets provided by: 
Income before extraordinary items . .$ 


Deduct non-cash items, primarily de- 
preciation, minority interest and 


4,650 $ 7,291 


equity in Brazil income .......... 1,620 5,270 
Net current assets provided by 
OPCratlOnS eerie eects ian: 3,030 2,021 
Extraordinary items—utilization of tax 
losses carried forward ........... 411 iD 
Sale of property, plant and equipment 1,205 227 
Proceeds from borrowing .......... 2,165 
Additional investment by parent com- 
DAM Yaewe tte hls soles Rishoreists oe Ses Sil 
pOtal rerckerec cee ese nin 6,862 22308) 


Net current assets used for: 
Additions to property, plant and equip- 


THU 6 hb Stk Ole IOS eek Ree 3,385 378 
Divadendsenaidwy ws. cos cine ace cee Sil? 346 
Return of capital to parent company 1,000 
Reduction of reserve for possible addi- 

tional taxes on income ........... 825 
Wier etert ss oa re ie seuss 24 61 

ME Ota Te os Stace on ee otis ees 4,981 2,610 
Increase (decrease) in net current assets$ 1,881 $( 287) 
The changes in net assets may be sum- 
marized as follows: 
Net assets at beginning of year ...... $ 38,991 $ 37,188 
INetancome for the yearn .ace ae 3,860 5,387 
Dividends and return of capital to 

PALCHiACOMPaNyay wae. a telcereerae (lea ts) 76) 
Equity in net assets in New Zealand 

subsidiary sold to minority interest . ( 1,181) 
Effect of transfer of assets between Fi- 

nancial and Food Distribution 

DDIVISIONSEE A oe ee eee. ( 3,924) 2,316 
Decrease in inter-division receivables _ ( 1,107) ( 4,643) 


Net assets at end of year $ 36,405 $ 38,991 


At September 30, 1972, the Company was negotiating for the 
sale of all of its industrial subsidiaries in Brazil. Accordingly, 
the statements of the Food Distribution Division’s net assets and 
the related statements of income for the two years then ended 
have been restated to show separately the net assets and related 
income of such subsidiaries. 

Also, provision was made in 1972 to reduce the investment in 
the Brazil industrial subsidiaries to estimated realizable value. 
Such provision, $1,201,000, was charged as an extraordinary 
item. The balance of the extraordinary items relate to the utiliza- 
tion of tax losses carried forward. At September 30, 1972, loss 
carryforwards available as offsets against future taxable income 
approximated $1,800,000 and principally concerned operations 
in the United Kingdom. 


The Food Distribution Division inventories (exclusive of Brazil 
subsidiaries) comprised: 


1972 1971 
IPrOdUCtRR Et ee nr in eee ene $ 20,256 $ 19,660 
SupplicSia seers seperate 368 605 


$ 20,624 $ 20,265 


The property, plant and equipment of the Food Distribution 
Division (exclusive of Brazil subsidiaries) are as follows: 


1972 1971 
] BC. 9 Yo Rants 1G Up ee dee a ee $ 6319 76 
BwWidings “as weer occas ee on 4,434 3,589 
Machinery and equipment ........... 7,780 7,510 
Motalkaticostaa. 25-4 ee ND A777) 11,175 
Less accumulated depreciation ........ 5,702 6,222 


$ 6,575 $ 4,953 


The Food Distribution Division term debt (exclusive of Brazil NOTE 9 — Real Estate Division 


subsidiaries) includes: 7 ; ere 
Summarized combined statements of the Real Estate Division 


1972 1971 ; 
= (in thousands of dollars) are as follows: 
814% notes due February, 1978 ...... S$ 77 
634% - 616 % notes due December 11976 1.000 Combined Statements of Net Assets at September 30 
Miscellaneous obligations ............ 403 $ 33 Real Estate Division 
une Sy ee 1972 1971 
- Cast ere terse ce One eet cuereret erties $ 82 §$ 234 
Receivablesseaac. cee one ie ere 3,925 3,970 
The geographical location of the net assets of the Food Distri- Reall estate held for sale vaticocteateee 5,884 6,701 
bution Division is as follows: Fixed Pe eye 
1972 1971 IXEd! *aSSCtS puns. )s cee Pee ee 2) ; 
Other: “assets ve cee ee ee eee 1,895 1,166 
United ‘Statesunn aa ee eee $ 4666 $ 4,412 
United Kingdom 4.384 3.960 ‘Total assets saic..crc Sea eae 14,417 14,332 
Others aoc see ant cae ere 7355 11872 Bank loans ........-.-.+e+eeeeeeee 2,566 3,785 
= = = Accounts payable and other liabilities. . 3,480 3,615 
‘ sae a Deferredtincome on) salesseereieree 1,284 517 
Brasil ss estes eg er ee aaa - : Minority shareholders’ equity ........ 22 207 
8,991 ye 
ee LE Total: liabilities. 212.0 ree 1,559 8,124 
Net; assets: + s,s eter nen $ 6,860 $ 6,208 


Combined Statements of Operations 
for the years ended September 30 


Real Estate Division 
1972 1971 
Revenue 
Sales. of; real estate t.42 o./2sae ese $. 2,627, Smez sel 
Hotel and utility income .......... 1,863 1,307 
Commissions, interest and other 
INCOMEss 42h. ter oe ee eee 360 545 


4,850 4,733 


Costs and expenses 


Cost? Of Salestescputsocun torte tere 445 1,236 
Hotel and utility operating expenses 2,566 2,043 
Selling, general and other expenses .. 2,410 2,949 
Interest: 2). ccigacce seh renee 445 400 


5,866 6,628 
Net loss for the year ........ $( 1,016) $( 1,895) 


Combined Statements of Changes in Financial Position 


for the years ended September 30 


Financial resources provided by: 
Net loss for the year 


eee ee ee ee eee 


Add back non-cash items, primarily 
deferred income 


Funds provided by (used in) 
operations 


Sie sof/e\.8, 161.66 ,01 6-0 e Oe. @ 


Additional investment by parent 
company 


Decrease in: 
CHS sosd:6 ace cee ee eee ene 


6.010 o<ONoord 


Increase in: 
Accounts payable 
Bank loans 


Total 


comocoogsc 00 ooo 


Cc 


O10 OC aah oO -OtoOnoNC Oo) UNO RT OMeG 


Financial resources used for: 
Additions to fixed assets 
Increase in: 

Cash 


Ce 
e] 6, ei fe) 6. 6.0110: 


Decrease in: 
Accounts payable 


ee 


Bank loans 


 ) 


Total 


aii(ej isi e,\0) \« (eliele./ei,e) (4) 6.10) «8 6. 6¢ 


The changes in net assets may be 
summarized as follows: 


Net assets at beginning of year ... 


Additional investment by parent 
company 


eije)jeife)'s: 81 's\"s) 0) '9)*) of0) a0) -0 0.8) ee) 6 


Net loss for the year 


Net assets at end of year 


Real Estate Division 


1972 


1971 


$( 1,016) $( 1,895) 


1,314 1,244 
29 Sin OS) 10) 
1,668 Passo, 
152 
45 152 
817 
1,079 
39 
503 
$2,980 $ 1,374 
$ 629 $ 284 
200 
724 
729 
403 
1E2 19 
166 
$ 2,980 $ 1,374 
$ 6,208 3 7,851 
1,668 252 
C1016) © 1,895) 
$ 6,860 $ 6,208 


The Real Estate Division receivables include $1,801,000 in 
1972 and $1,825,000 in 1971, due within one year. 


The Real Estate Division fixed assets consist of: 


1972 1971 
Land used in operations ............ $ Sil 3 504 
BUA OS Reregestens ceeycicteyeneelo asco as weycueu: cso. OSI 1,703 
Machinery and equipment ........... 1,596 1,451 
Lotalbate cost awa. aa sete t ie cae 4,038 3,658 
Less accumulated depreciation ....... 1.407 15397 


$ 2,631 $ 2,261 


Depreciation charged to income in the Real Estate Division 
amounted to $259,000 in 1972 and $408,000 in 1971. 
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Opinion Of Independent Accountants 


To the Board of Directors 
and Shareholders of 
Deltec International Limited 


We have examined the Consolidated Balance Sheets of 
Deltec International Limited and its subsidiaries as of Sep- 
tember 30, 1972 and September 30, 1971, and the related 
Consolidated Statements of Operations and Retained Earn- 
ings and of Changes in Financial Position for the years then 
ended. We have also examined the Food Distribution and 
Real Estate Divisions Statements of Combined Net Assets 
as of September 30, 1972 and September 30, 1971 and the 
related Food Distribution and Real Estate Divisions 
Combined Statements of Operations and of Changes in 
Financial Position for the two years then ended. Our exam- 
inations were made in accordance with generally accepted 
auditing standards and accordingly included such tests of 


December 8, 1972 


Transfer Agents and Registrars 


Transfer Agent: 
The Chase Manhattan Bank N.A. 
New York, New York 


Branch Transfer Agent: 
The First National Bank of Chicago 
Chicago, Ilinois 


Registrar: 
Irving Trust Company 
New York, New York 


Branch Registrar: 
The Northern Trust Company 
Chicago, Illinois 


the accounting records and other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the consolidated financial statements exam- 
ined by us present fairly the financial position of Deltec 
International Limited and its subsidiaries at September 30, 
1972 and September 30, 1971, the combined net assets of its 
Food Distribution and Real Estate Divisions at those dates 
and the results of their respective operations and the changes 
in financial position for the years then ended, in conformity 
with generally accepted accounting principles consistently 
applied after restatement of 1971 for changes, with which we 
concur, relating to the inclusion of the Real Estate Division 
as described in Note 1 to the financial statements. 
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Avenida José Antonio 678.5 
Barcelona (10), Espafia 


Cable: DELTECFOOD 
Tel.: 221.41.76 
Telex: 54749 


Consejo de Administracion 


U. G. HARLOW 

T. BERDASCO 

J. L. DOMINGUEZ 
P. VILELLA 

S. W. J. WALKER 


Deltec Foods (Canada) Limited 


2399 Cawthra Road 
Mississauga, Ontario, Canada 


Cable: DELTECFOOD 
Tel.: (416) 270-1334 
Telex: 069-61271 


Board of Directors 


JOHN F. WARD, President 
B. J. COLGATE, Secretary-Treasurer 
W. E. HAGERUP 


Ingenio La Esperanza S. A. 


Reconquista 336 
Buenos Aires, Argentina 


Cable: SACAROSA 
Tel.: 49-6647 


Directorio 


CHARLES A. LOCKWOOD, Director-Presidente 

ENRIQUE A. D. HOLMBERG, Vice-Presidente 

DAVID BEATY III 

MANUEL L. J. D(ORNELLAS 

JUAN GYSELYNCK, Presidente de Compania 
Quimica, S. A. 

MARCELO A. ARANDA, Socio del Estudio Beccar-Varela 

GUILLERMO H. VAN DEURS, Vice-Presidente de la 
Compania Financiera de Londres, S. A. 

MAX RAUTENSTRAUCH BRACHT, Vice-Presidente de 
Crédito Mobiliario y Financiero Bracht, S. A. 

RAUL N. DEL SEL 

ALFREDO A. STEWART, Director Suplente, Gerente 
Apoderado de la Sociedad 

PAUL H. COX, Administrador del 
Ingenio en Jujuy 

JIM A. LORD, Administrador, Delegado del 
Ingenio en Jujuy 

JOSE CLAUDIO DOHEIJO, Gerente General 
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Swift New Zealand Company Limited 


Ngauranga Gorge 
P. O. Box 793 
Wellington C. 1., New Zealand 


Cable: SWIFTCIA 
Tel.: 58.896 
Telex: NZ3401 


Board of Directors 


SIR CLIFFORD PLIMMER, K. B. E., 
Chairman of the Board 

E. ROBERTS, Managing Director 

I, E. STOCK, Finance Director and Secretary 

A. H. WARD 

F. WESTCOTT, Manager, Wairoa Plant 


Swift Australian Company (Pty.) Limited 


85 Eagle Street 
G. P. O. Box 1118, Brisbane 
Queensland 40001, Australia 


Cable: SWIFTCIA 
Tel.: Brisbane 213888 
Telex: AA 40774 


Board of Directors 


A. BASSINGTHWAIGHTE, Chairman of the Board and 
Managing Director 

A. THOMAS TAYLOR 

SIR RUPERT CLARKE, Chairman and Managing 
Director of King Ranch Australia (Pty.) Limited 

PETER BAILLIEU, Chairman and Managing Director of 
King Ranch Pastoral Company (Pty.) Limited 

L. W. FARNSWORTH, Chairman and Managing Director 
of George Patterson (Pty.) Limited 

P. A. MAKY, Secretary 


Printed in U.S.A. 


All options outstanding may be summarized as follows: 


OPTION PRICE (U.S.DOLLARS) 


Options Expiration 
Outstanding Per Share Total Date 
9,000 $14.870 $ 133,830 December 18, 1973 
177,000 5.750 1,017,750 September 27, 1976 
35,000 6.250 218,750 December 13, 1976 
8,000 8.625 69,000 May 21, 1977 
13,000 8.625 112,125 September 17, 1977 
242,000 $1,551,455 
SS —————_— 4 
13. STOCK EXCHANGE LISTINGS 


The Company’s shares are listed on the New York Stock Exchange and those of its subsidiary, Ingenio 
La Esperanza S.A., are listed on the Buenos Aires Stock Exchange. 


14. SECURITIES COMMISSIONS FILINGS 


The Company has made the required filings in respect of its shares with the Securities and Exchange 
Commission, Washington, D.C. 


iS. FISCAL YEAR 


The fiscal year of the Company ends September 30. 


16. ANNUAL MEETINGS 


The annual meeting of shareholders is held in January. For the past three years, these meetings have been 
held in New York City, the most recent of them having been held on January 15, 1973. 


Hs PRINCIPAL OFFICE 


The Company’s principal office is maintained at Deltec House, Cumberland and Marlborough Streets, 
P.O. Box N-3229, Nassau, Bahamas. 


“418. TRANSFER AGENTS 


Transfer Agent: The Chase Manhattan Bank N.A., 1 Chase Manhattan Plaza, New York, New York. 


Branch Transfer Agents: The First National Bank of Chicago, First National Plaza, Chicago, Illinois, 
and The Royal Trust Company, P.O. Box 7500, Royal Trust Tower, Toronto-Dominion Centre, Toronto, On- 
tario. 


The Company’s shares are interchangeably transferable at each City. 


19: TRANSFER FEES 


No fee is charged on stock transfers other than the customary Government stock transfer taxes. 


oe 


20. 


REGISTRARS 


Registrar: Irving Trust Company, | Wall Street, New York, New York. 


Branch Registrars: The Northern Trust Company, LaSalle Street, Chicago, Illinois, and National Trust 


Company, Limited, 21 King Street East, Toronto, Ontario. 


2h. 


AUDITORS 


The Company’s auditors are Messrs. Price, Waterhouse & Co. 


22. 


DIRECTORS 


The Company’s Directors are; 


Name 


David Beaty, III 


A. Oakley Brooks 


Joseph G. Cacioppo 


Sir Rupert Clarke 


Clarence Dauphinot 


Leroy G. Denman, Jr. 


Lowell S. Dillingham 


Hernan Echavarria O. 


Agustin E’ Edwards 


Francis L. Herbert 


Robert J. Kleberg, Jr. 


Frederick A. Klingenstein 


Gustave L. Levy 


Salim L. Lewis 


Address 


Aymore Ltda. 
Rua Formosa 367, 11 andar 
Sao Paulo, Brazil 


Deltec International Limited 
1 Battery Park Plaza 
New York, New York 10004 


Deltec International Limited 
P.O. Box N-3229 
Nassau, Bahamas 


A.M.P. Tower 

535 Bourke Street 
Melbourne, Victoria 3000 
Australia 


Deltec International Limited 
P.O. Box N-3229 
Nassau, Bahamas 


Denman, Franklin & Denman 
Suite 535, Travis Park West 
711 Navarro Street 

San Antonio, Texas 78205 


Dillingham Corporation 
P.O. Box 3468 
Honolulu, Hawaii 


Apartado Aereo No. 8585 
Calle 23, No. 7-36 
Bogota, D.E., Columbia 


Foods, International 
PepsiCo., Inc. 

Anderson Hill Road 
Purchase, New York 


Swift-Armour S.A. 
Industria e Comercio 

Rua Formosa 367, 9 andar 
Sao Paulo, Brazil 


King Ranch 
Kingsville, Texas 


Wertheim & Co. 
1 Chase Manhattan Plaza 
New York, New York 10005 


Goldman, Sachs & Co. 
55 Broad Street 
New York, New York 10005 


Bear Stearns & Co. 


One Wall Street 
New York, New York 10005 


aes 


Occupation 


Executive Vice-President, 
Deltec International Limited. 


Vice-Chairman of the Board, 
Deltec International Limited 


Director and Senior Vice-President, 


Deltec International Limited 


Chairman and Managing Director, 
King Ranch (Australia) Pty. Ltd. 


President, Deltec 
International Limited 


Partner, 
Denman, Franklin & Denman 


Chairman and Chief Executive 
Officer, Dillingham Corporation 


President, Azulejos 
Corona Ltda. and 
Laminas del Caribe S.A. 


Vice-President, 
Foods, International 


Executive Vice-President, 
Deltec International Limited 


President, 
King Ranch, Inc. 


Chairman of the Board and 
President, Wertheim & Co., Inc. 


Partner, 
Goldman, Sachs & Co: 


Partner, 
Bear Stearns & Co. 


Name 


Julio E. Nunez 


Sir Clifford Plimmer, K.B.E. 


William Wood Prince 


Joseph E. Rich 


Vincent A. Rodriguez 


A. Thomas Taylor 


Gustavo J. Vollmer 


23: 


Address 


Deltec Anval S.A. 
11 Copthall Avenue 
London EC2R 7LU, England 


I.B.M. Center 
155-161 The Terrace 
Wellington, New Zealand 


F.H. Prince & Co., Inc. 
One First National Plaza 
Chicago, Illinois 60670 


Morton-Norwich Products, Inc. 


110 North Wacker Drive 
Chicago, Illinois 


Sullivan & Cromwell 
48 WallStreet 
New York, New York 10005 


Deltec International Limited 
Suite 3702, 135 South LaSalle 
Chicago, Illinois 60603 


Central E. Palmar, S.A. 
Avenida Vollmer | 


The Company’s Officers are: 


Name 


Ian G. Armstrong 


Arthur Bassingthwaighte 


David Beaty III 


A. Oakley Brooks 


Joseph G. Cacioppo 


Samuel T. Castleman 


Harry Chang 


Clarence Dauphinot 


Joseph E. Davis 


Clement J. Driscoll 


Anthony J.B. Franklin 


Ulrich G. Harlow 


Francis L. Herbert 


Enrique A.D. Holmberg 


Frederick O. Newman 


Julio E. Nunez 


Cagua 
Caracas, Venezuela 
OFFICERS 
Address 


Rua Formosa 367, 11 andar 
Sao Paulo, Brazil 


85 Eagle Street 
Brisbane, Queensland 40001 
Australia 


Rua Formosa 367, 11 andar 
Sao Paulo, Brazil 


| Battery Park Plaza 
New York, New York 10004 


Occupation 


Executive Vice-President, 
Deltec International Limited 


Chairman, 
New Zealand Breweries Ltd. 


President, 
F.H. Prince & Co., Inc. 


Vice-President, 
Morton-Norwich Products, Inc. 


Partner, 
Sullivan & Cromwell 


Chairman of the Board, 
Deltec International Limited 


President, 
Central E. Palmar S.A. 


Office 


Vice-President 


Vice-President 


Executive Vice-President 


Vice-Chairman 


Cumberland and Marlborough Streets (Senior Vice-President 


Nassau, The Bahamas 


Cumberland and Marlborough Streets Vice-President 


Nassau, The Bahamas 


One Battery Park Plaza 
New York, New York 10004 


Treasurer 


Cumberland and Marlborough Streets President 


Nassau, The Bahamas 


Cumberland and Marlborough Streets Vice-President and 


Nassau, The Bahamas 


One Battery Park Plaza 
New York, New York, 10004 


Controller 


Vice-President and 
Secretary 


Cumberland and Marlborough Streets Assistant Controller 


Nassau, The Bahamas 


193 St. John Street 
London ECIP 1EN, England 


Rua Formosa 367, 9 andar 
Sao Paulo, Brazil 


Reconquista 336 
Buenos Aires, Argentina 


2801 Ponce de Leon Boulevard 
Coral Gables, Florida 


11 Copthall Avenue 
London EC2R 7LU, England 


hae 


Vice-President 


Executive Vice-President 


Vice-President 


Vice-President 


Executive Vice-President 


Name 


Edwin Roberts 


David M. Skelton 


Max A. Stolper 


Agustin Vega 


Claude Ward 


Robert C. Zircher 


Isaac Zonana 


Address 


Ngauranga Gorge 


Wellington C.1, New Zealand 


Office 


Vice-President 


Cumberland and Marlborough Streets Assistant Controller 


Nassau, The Bahamas 


Cumberland and Marlborough Streets Vice-President 


Nassau, The Bahamas 


Paseo de la Reforma No. 364 
Mexico 6, D.F., Mexico 


Azangaro 450 
Lima, Peru 


2801 Ponce de Leon Boulevard 
Coral Gables, Florida 


5, Rue Marterey 


Lausanne, Switzerland 


Vice-President 


Vice-President 


Vice-President 


Vice-President 


All of the above directors and officers have been engaged in substantially the same occupations as those 
shown under “‘Occupation”’ or “‘Office’’ above, except the following who were engaged in the occupations shown 


below prior to the dates indicated: 


Name 


A. Oakley Brooks 


Samuel T. Castleman 


Anthony J.B. Franklin 


David M. Skelton 


Date 


April 1, 1973 


November 1, 1971 


March 15, 1970 


November 1, 1968 


CERTIFICATE 


Occupation 


Chairman of the Board 
Wood, Struthers & Winthrop Inc. 
New York, New York 


Senior Vice-President 
American Security and Trust Company 
Washington, D.C. 


Chartered Accountant 
Peat, Marwick, Mitchell & Co. 
Winnipeg, Manitoba 


Chartered Accountant 
Ernst & Ernst 
Montréal, Québec 


Pursuant to a resolution duly passed by its Board of Directors, Deltec International Limited hereby 
applies for listing of the above-mentioned securities on The Toronto Stock Exchange, and the undersigned officers 
thereof hereby certify that the statements and representations made in this application and in the documents sub- 
mitted in support thereof are true and correct. 


} Corporate t 
Seal 


May 31, 1973 


DELTEC INTERNATIONAL LIMITED 


Per: 


Per: 


ae | ee 


“MAX A. STOLPER”, 
Vice-President 


RCI 7URKISCOLL”, 
Vice-President and Secretary 


DISTRIBUTION OF COMMON STOCK AS OF MAY 15, 1973 


Number Shares 
5080.82. Seen Holders of fremun24 Shatedots: 8. \.ae ts. 214 
| a Siete Holders of 25 — 99 share lots ......... 59,515 
LB 5 Ogre EET oe ieee Holders of 100 — 199 share lots ......... 195,355 

O LOC ele teen eet Holders of 200 — 299 share lots ......... 125,118 
a ee reed em ee Holders of 300 — 399 share lots ......... 59,648 
LOS ere re arse ae Holders of 400 — 499 share lots ......... 41,743 
D LOWE a nee en hc, Holders of 500 — 999 share lots ......... 164,909 
SAO: Tes Shy ta ee Holders of 1000 — up share lots ......... 3,688,784 
9,761 Shareholders Total shares 4,362,847 
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